LAKEWOOD CITY COUNCIL AGENDA
Monday, March 16, 2015

7:00 P.M.

City of Lakewood

City Council Chambers

6000 Main Street SW

Lakewood, WA 98499

Page No.

CALL TO ORDER

ROLL CALL

PLEDGE OF ALLEGIANCE

PROCLAMATIONS AND PRESENTATIONS

Proclamation declaring March 1, 2015 through April 24, 2015 as
Pierce County READS. — Ms. Kim Archer, Lakewood Branch Manager,
Pierce County Library System

PUBLIC COMMENTS

CONSENT AGENDA

(5 A Approval of the/minutes |of the City Council meeting of March 2,
2015.

(12) B. Approval of the minutes of the City Council Study Session of
March 9, 2015.

(16) C. Items Filed in the Office of the City Clerk:

1. Parks and Recreation Advisory Board meeting minutes of
January 27, 2015.

The Council Chambers is accessible to persons with disabilities. Equipment
is available for the hearing impaired. Persons requesting special
accommodations or language interpreters should contact the City Clerk’s
Office, 589-2489, as soon as possible in advance of the Council meeting so
that an attempt to provide the special accommodations can be made.

http://www.cityoflakewood.us

City Hall will be closed 15 minutes after adjournment of the meeting.



http://www.cityoflakewood.us/
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Page No.

2. |Landmarks and Heritage Advisory Board meeting minutes of
January 29, 2015.

3. |Arts Commission meeting minutes of February 2, 2015.
4. Planning Commission|meeting minutes of February 4, 2015.

5. |[Community Development Block Grant|Citizens Advisory
Board meeting minutes of October 8, 2014.

6. \Community Services Advisory Board meeting minutes
of February 4, 2015.

(29) D. Ordinance No. 606

Designating Heritage Bank as the City’s official bank, authorizing the
execution of an agreement with Heritage Bank for banking services,
and repealing Chapter 3.12 of the Lakewood Municipal Code.

(51) E. Resolution No. 2015-08

Setting Monday, April 20, 2015, at approximately 7:00 p.m., as the date
for a public hearing by the City Council on the Five Year (2015-2019) and
Fiscal Year 2015 Consolidated Action Plan and proposed use of funds.

(55) F. Resolution No. 2015-09

Setting Monday, May 4, 2015, at approximately 7:00 p.m., as the date for
a public hearing by the City Council on vacating a portion of Lakeholme
Road SW.

The Council Chambers is accessible to persons with disabilities. Equipment
is available for the hearing impaired. Persons requesting special
accommodations or language interpreters should contact the City Clerk’s
Office, 589-2489, as soon as possible in advance of the Council meeting so
that an attempt to provide the special accommodations can be made.

http://www.cityoflakewood.us

City Hall will be closed 15 minutes after adjournment of the meeting.
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(64)

(70)

REGULAR AGENDA

ORDINANCE

Ordinance No. 607

Designating a tax incentive urban use center to encompass the Lakewood
Station area. — Assistant City Manager for Development Services

RESOLUTION

Resolution No 2015-10

Establishing a residential target area in the Lakewood Station area. —
Assistant City Manager for Development Services

UNFINISHED BUSINESS

NEW BUSINESS

REPORTS BY THE CITY MANAGER
CITY COUNCIL COMMENTS

ADJOURNMENT

The Council Chambers is accessible to persons with disabilities. Equipment
is available for the hearing impaired. Persons requesting special
accommodations or language interpreters should contact the City Clerk’s
Office, 589-2489, as soon as possible in advance of the Council meeting so
that an attempt to provide the special accommodations can be made.

http://www.cityoflakewood.us

City Hall will be closed 15 minutes after adjournment of the meeting.
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CITY OF LAKEWOOD (CITY HALL)
6000 Main Street SW, Lakewood, WA 98499-5027

(253) 589-2489

WEEKLY MEETING SCHEDULE
March 16, 2015 — March 20, 2015

Date Time Meeting Location
Mar.16 6:00 P.M. Youth Council Clover Park School District
Student Services Center, Room 1B
7:00 P.M. City Council Lakewood City Hall
Council Chambers
Mar. 17 7:00 P.M. Northeast Neighborhood Association Lakewood Fire Department
10928 Pacific Highway SW
Mar. 18 6:30 P.M. Planning Commission Lakewood City Hall
Council Chambers
Mar. 19 No Meetings
Scheduled
Mar. 20 No Meetings
Scheduled
TENTATIVE WEEKLY MEETING SCHEDULE
March 23, 2015 — March 27, 2015
Date Time Meeting Location
Mar. 23 7:00 P.M. City Council Study Session Lakewood City Hall
Council Chambers
Mar. 24 5:30 P.M. Parks and Recreation Advisory Board Big Shelter #1 (near the kid’s playground)
8714 — 87" Ave. SW, Lakewood, WA
Mar. 25 5:00 P.M. Community Services Advisory Board Lakewood City Hall
3" Floor, Conference Room 3A
Mar. 26 6:00 P.M. Landmarks and Heritage Advisory Board Lakewood City Hall
3" Floor, Conference Room 3A
Mar. 27 No Meetings
Scheduled

NOTE: The City Clerk’s Office has made every effort to ensure the accuracy of this information. Please confirm any meeting with
the sponsoring City department or entity.




LAKEWOOD CITY COUNCIL MINUTES
March 2, 2015

City of Lakewood

City Council Chambers

6000 Main Street SW

Lakewood, WA 98499

CALL TO ORDER
Mayor Anderson called the meeting to order at 7:01 p.m.

ROLL CALL

Councilmembers Present: 7 — Mayor Don Anderson; Deputy Mayor Jason Whalen;
Councilmembers Mary Moss, Mike Brandstetter, John Simpson, Marie Barth and
Paul Bocchi.

FLAG SALUTE

The Pledge of Allegiance was led Mayor Anderson.

REPORTS BY THE CITY MANAGER

City Manager Caulfield deferred his report to later in the agenda under the Briefing
by the City Manager.

PROCLAMATIONS AND PRESENTATIONS
Youth Council Report.

The Youth Council reported on the World Vision Youth Empowerment Program,
Relay for Life and activities at each high school.

Proclamation declaring March 9 — 13, 2016 as Classified School Employees
Week.

DEPUTY MAYOR WHALEN PRESENTED A PROCLAMATION DECLARING
MARCH 9-13, 2016 AS CLASSIFIED SCHOOL EMPLOYEES WEEK TO MS.
IRENE ODA, PRESIDENT OF EDUCATIONAL SUPPORT PERSONNEL OF
CLOVER PARK SCHOOL DISTRICT.
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Lakewood City Council Minutes -2- March 2, 2015

Clover Park School District Board Report.

Clover Park School District (CPSD) Board Director Vlaming reported that the
District will be discussing proposed boundary changes of the District. He reported
on the STEM Fair at Lakes High School that was held last week. He acknowledged
several Act 6 scholarships and other scholarships received by District students. He
spoke about Seahawks player Jermaine Kearse who participated in a reading
program at Tillicum Elementary School. He then provided a construction status
report at various schools.

PUBLIC COMMENTS

Speaking before the Council were:

Dennis Haugen, Lakewood resident, showed a video of South Carolina Governor
Nikki Haley and South Carolina’s ranking of being the number two state people are
moving to.

Becky Huber, Lakewood resident, announced that on March 17, 2015, the
Lakewood Historical Society will be meeting at 7:00 p.m. to celebrate Women’s
History month in the Council Chambers.

Jim Russell, Dolly Madison Street, reported that a neighbor at 9011 Dolly Madison

Street is building a plastic structure that is 12'x12'x60’ and indicated that he did not
think there is a building permit for that structure.

CONSENT AGENDA

A. Approval of the minutes of the City Council meeting of February 17, 2015.
B. Approval of the minutes of the City Council Retreat of February 21, 2015.
C. Approval of the minutes of the City Council Study Session of February 23, 2015

D. Approval of payroll checks, in the amount of $2,123,479.33, for the period
January 16, 2015 through February 15, 2015.

E. Approval of claim vouchers, in the amount of $1,840,449.51, for the period
January 27, 2015 through February 13, 2015.

COUNCILMEMBER MOSS MOVED TO ADOPT THE CONSENT AGENDA AS
PRESENTED. SECONDED BY COUNCILMEMBER BARTH. VOICE VOTE WAS
TAKEN AND CARRIED UNANIMOUSLY.

006



Lakewood City Council Minutes -3- March 2, 2015

REGULAR AGENDA
PUBLIC HEARINGS AND APPEALS

This is the date set for a public hearing on a proposed Residential Target
Area designation in the Lakeview area.

Speaking before the Council were:

Dennis Haugen, Lakewood resident, spoke about Washington is not a growing
state.

Catherine Rudolff, Tacoma Pierce County Association of Realtors, spoke about the
proposed residential target area boundary and potential development. She spoke
about partnering with adjoining cities that have a residential target area program to
conduct an environmental assessment for the entire area.

Glen Spieth, Lakewood resident, spoke about historic houses on the north side of
108™ Street and to consider exempting historic buildings within the area from taxes.
He spoke in support of more owner-occupied housing than rental housing.

There being no further testimony, the hearing was declared closed.
APPOINTMENT

Motion No. 2015-12 appointing Paul Calta, Nancy Huseman and Ric Torgerson
to serve on the Community Services Advisory Board through December 15,
2016.

COUNCILMEMBER SIMPSON MOVED TO APPOINT PAUL CALTA, NANCY
HUSEMAN AND RIC TORGERSON TO SERVE ON THE COMMUNITY
SERVICES ADVISORY BOARD THROUGH DECEMBER 15, 2016. SECONDED
BY COUNCILMEMBER BARTH. VOICE VOTE WAS TAKEN AND CARRIED
UNANIMOUSLY.

ORDINANCE

Ordinance No. 605 creating Chapter 2.11 of the Lakewood Municipal Code
relative to an independent Salary Commission.

COUNCILMEMBER MOSS MOVED TO ADOPT ORDINANCE NO. 605.
SECONDED BY COUNCILMEMBER BRANDSTETTER.

COUNCILMEMBER SIMPSON MOVED TO AMEND ORDINANCE NO. 605

SECTION 2.11.020 (2) TO READ: “FOR EACH SALARY REVIEW, CONDUCTED
ONCE EVERY FIVE YEARS, THE MAYOR SHALL APPOINT AND THE CITY
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Lakewood City Council Minutes -4- March 2, 2015

COUNCIL SHALL CONFIRM A SALARY COMMISSION.” SECONDED BY
DEPUTY MAYOR WHALEN.

COUNCILMEMBER SIMPSON WITHDREW HIS MOTION.

kkkkkkkkkk

COUNCILMEMBER SIMPSON MOVED TO AMEND ORDINANCE NO. 605
SECTION 2.11.020 (2) TO READ: “FOR EACH SALARY REVIEW, CONDUCTED
NO LESS THAN ONCE EVERY FIVE YEARS, THE MAYOR SHALL APPOINT
AND THE CITY COUNCIL SHALL CONFIRM A SALARY COMMISSION.”
SECONDED BY DEPUTY MAYOR WHALEN.

COUNCILMEMBER SIMPSON WITHDREW HIS MOTION.

*kkkkkkkkk

COUNCILMEMBER BRANDSTETTER MOVED TO AMEND ORDINANCE NO. 605
SECTION 2.11.020 (2) TO READ: “FOR EACH SALARY REVIEW, CONDUCTED
IN 2015 AND EVERY FOURTH YEAR SUBSEQUENT, THE MAYOR SHALL
APPOINT AND THE CITY COUNCIL SHALL CONFIRM A SALARY
COMMISSION.” SECONDED BY COUNCILMEMBER SIMPSON. VOICE VOTE
WAS TAKEN ON THE MOTION AND CARRIED.

*kkkkkkkkk

DEPUTY MAYOR WHALEN MOVED TO AMEND SECTION 3, SECTION 2.11.020
(1) TO READ: “THE TERM OF A SALARY COMMISSION MEMBER SHALL BE
FOR ONE SALARY REVIEW. THE TERM SHALL COMMENCE UPON CITY
COUNCIL CONFIRMATION AND SHALL TERMINATE UPON FILING OF THE
STATEMENT OF SALARIES WITH THE CITY CLERK. SECONDED BY
COUNCILMEMBER SIMPSON. VOICE VOTE WAS TAKEN ON THE MOTION
AND CARRIED.

*kkkkkkkkk

COUNCILMEMBER BRANDSTETTER MOVED TO AMEND SECTION 4,
SECTION 2.11.030 (3) SECOND SENTENCE TO READ: “A SALARY INCREASE
SHALL BE EFFECTIVE JANUARY 1°" OF THE SUBSEQUENT YEAR.”
SECONDED BY COUNCILMEMBER BARTH.

kkkkkkkkkk
ROLL CALL VOTE WAS TAKEN RESULTING AS FOLLOWS:

AYES: 2- BRANDSTETTER AND MOSS.
NAYS: 5- BOCCHI, SIMPSON, WHALEN, BARTH AND MAYOR ANDERSON.

THE MOTION FAILED.

*kkkkkkkkk
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Lakewood City Council Minutes -5- March 2, 2015

VOICE VOTE WAS TAKEN ON THE AMENDED ORDINANCE NO. 605 AND
CARRIED.

RESOLUTIONS

Resolution No. 2015-03 accepting a property donation at 3710 100" Street
SW, and authorizing the City Manager to execute said agreements to
effectuate the acceptance

COUNCILMEMBER MOSS MOVED TO ADOPT RESOLUTION NO. 2015-03.

SECONDED BY COUNCILMEMBER BRANDSTETTER. VOICE VOTE WAS
TAKEN AND CARRIED UNANIMOUSLY.

Resolution No. 2015-07 amending the City Council Rules of Procedure.
COUNCILMEMBER BARTH MOVED TO ADOPT RESOLUTION NO. 2015-07.
SECONDED BY COUNCILMEMBER SIMPSON. VOICE VOTE WAS TAKEN AND
CARRIED UNANIMOUSLY.

UNFINISHED BUSINESS

None.

NEW BUSINESS

None.

BRIEFING BY THE CITY MANAGER

Review of food truck regulations.

City Manager Caulfield called on Assistant City Manager Bugher who provided an
overview of food truck regulations.

*kkkkkkkkk

City Manager Caulfield reported that the State Senate passed a $15 billion gas tax
beginning in 2016 that is now going before the House for a vote.

He reported that Assistant City Manager Bugher is working with MJR to do a
binding site plan to include the fountain at City Hall.

Sound Transit is forming an interagency coordination group to look at developing a

Sound Transit 3 proposal to bring before the voters as early as 2016. Lakewood
will participate in that process.

009



Lakewood City Council Minutes -6- March 2, 2015

He announced that the Economic Development Annual Board meeting will be held
on March 4, 2015 and the tour of McLane Northwest is scheduled for March 5,
2015 at 4:00 p.m.

*kkkkkkkkk

Mayor Anderson provided a report on the Washington, DC trip he, Deputy Mayor
Whalen and City Manager Caulfield took to meet with officials and discuss the
JBLM land swap concept, the Commute Act, BRAC, Amtrak, and the transportation
package.

CITY COUNCIL COMMENTS

Councilmember Moss asked if Councilmembers be interested in joining her with
filling a table at the Lakewood Rotary event.

Councilmember Bocchi indicated that he may not be able to attend the March 4,
2015 Planning Commission meeting. He announced that the Communities In
Schools breakfast will be held on March 26, 2015.

Councilmember Barth noted that at the Arts Commission meeting, members asked
that their proposal on a public art site be placed on the Council's agenda for a vote.

Councilmember Simpson commented on the ground breaking of the 2"d brigade
memorial he attended and encouraged attendance at the May 30, 2015 event. He
announced that he will be reading to Oakbrook Elementary school students.

Deputy Mayor Whalen commented on the productive trip to Washington, DC. He
asked if the 28" and 29™ legislative districts were supportive of the transportation

package. He announced that on March 26, 2015, Parks Lodge Elementary School
will be coming to an open house tour at City Hall.

kkhkkkhkkhkkhkk*

Executive Session

Mayor Anderson announced that Council will recess into Executive Session for
approximately 15 minutes to discuss potential property acquisition.

*kkkkkk Kk k%

Council recessed into Executive Session at 9:15 p.m. and reconvened at 9:30 p.m.
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Lakewood City Council Minutes -7- March 2, 2015

ADJOURNMENT

There being no further business, the meeting adjourned at 9:30 p.m.

DON ANDERSON, MAYOR

ATTEST:

ALICE M. BUSH, MMC
CITY CLERK
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LAKEWOOD CITY COUNCIL

STUDY SESSION MINUTES
March 9, 2015

City of Lakewood

City Council Chambers

6000 Main Street SW

Lakewood, WA 98499

CALL TO ORDER
Mayor Anderson called the meeting to order at 7:00 p.m.
ROLL CALL

Councilmembers Present: 6 — Mayor Don Anderson; Deputy Mayor Jason Whalen;
Councilmembers Mary Moss, Mike Brandstetter,Marie Barth and Paul Bocchi.

Councilmember Excused: 1 — Councilmember John Simpson

ITEMS FOR DISCUSSION:

Review of the Five Year and Fiscal Year 2015 Consolidated Annual Action
Plan and funding recommendations.

Program Manager Gumm and Consultant Linda Rinaldi reviewed the Five Year
2015-2019 Consolidated Plan and Fiscal Year 2015 Consolidated Annual Action
Plan for the Community Development Block Grant and HOME Investment
Partnership Act programs.

Discussion ensued on what the Plan will address relative to own-occupied housing;
what is the timeline for approval of the Five-Year Plan.

Program Manager Gumm reviewed the proposed funding allocations for FY 2015
which includes improvements on 108" Street, HOME housing services
administration, housing rehabilitation, affordable housing loans and down payment
assistance.

Further discussion ensued on the housing rehabilitation program; what is the cost
breakdown for CDBG administration of $93,549.60; does the Five Year Plan which
addresses housing needs also address the community visioning plan and
Comprehensive Plan; how are homes selected for the housing rehabilitation
program; how has the timing and transitioning of combining the CDBG Citizens
Advisory Board and the Human Services Funding Advisory Board into one
committee worked.
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City Council Study Session Minutes ~ -2- March 9, 2015

Review of the 2015 South Sound Military Communities Partnership (SSMCP)
Work Plan.

SSMCP Program Manager Spier and Program Coordinator McWilliams reviewed
the 2015 South Sound Military Communities Partnership Work Plan.

Discussion ensued on what is the expected lifespan of the growth coordination
plan; will the dues collected sustain SSMCP; provide for educating SSMCP
members on BRAC and its impact; and who and how will the SSMCP survey be
conducted and how will businesses be involved.

Review of Motor Avenue concepts.

Assistant City Manager Bugher provided an overview of the complete streets Motor
Avenue concept.

Discussion ensued on the budget for a request for proposal; is this concept part of
the community visioning plan; how would the Motor Avenue concept capitalize with
improvements on Gravelly Lake Drive between 100" and Bridgeport Way and not
duplicate efforts; how does the changes at USA Discount affect Farmers Market at
City Hall; what kind of space will be available for Farmers Market with the Motor
Avenue concept; what kind of parking will be available; it was the consensus of the
Council to proceed with developing a request for proposal for a design concept.

Review of banking services agreement.

Assistant City Manager Kraus reviewed the responses received for City banking
services and explained that staff is recommending Heritage Bank to provide the
City’s banking services from May 1, 2015 — December 31, 2019.

Discussion ensued on the savings the City could receive for banking services; will
the City benefit with the change of credit cards; what is the City’s average daily
balance ($12 million); it was the consensus of the Council to place this item on the
consent agenda.

REPORTS BY THE CITY MANAGER
City Manager Caulfield reported that at the Council’'s March 16, 2015 meeting, a
resolution setting May 4, 2015 as the date for a public hearing on a street vacation

on Lakeholme Road is being added to the Council’'s agenda.

He then provided an update on the transportation package and timeline on the use
of funds.

City Manager Caulfield reported that Police Chief Farrar has announced his

retirement on April 6, 2015 and that he has appointed Assistant Police Chief Zaro
as Acting Police Chief effective April 7, 2015.
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City Council Study Session Minutes ~ -3- March 9, 2015

He reported that a lot of directional signs have been removed on Washington
Boulevard relative to the former Harrison Preparatory School.

In response to an earlier Council question on who provides water and sewer
services on JBLM, he explained that JBLM provides its own services.

He then reported that in response to a citizen’s public comment at last week’s
March 2, 2015 Council meeting about a structure at Dolly Madison Street, the
building is an accessory building that is within the City’s code. Staff has contacted
the citizen about his question.

He announced that on March 13, 2015 is the Father/Daughter Dance.

On March 21, 2015, the YMCA is having a build day, and on March 24, 2014,
Lakewood Light & Power will be holding their 93" annual meeting.

ITEMS TENTATIVELY SCHEDULED FOR THE MARCH 16, 2015 REGULAR
CITY COUNCIL MEETING:

1. Amending the Lakewood Municipal Code relative to designating Heritage
Bank as the City’s official bank.

5. Proclamation declaring March 1, 2015 through April 24, 2015 as Pierce
County READS.

6. Setting Monday, April 20, 2015, at approximately 7:00 p.m., as the date for a
public hearing by the City Council on the Five Year and Fiscal Year 2015
Consolidated Annual Action plan and proposed use of funding.

7. Awarding a bid for the Bridgeport Way entry way project.

8. Adopting a Residential Target Area designation in the Lakewood Station
area.

CITY COUNCIL COMMENTS

Councilmember Bocchi commented on the Planning Commission meeting
discussion on cottage housing and potential zoning changes in R1 and R2 areas.
He then spoke about the improvements on Bridgeport Way and parts of Custer
Road, and the positive outcome that will come from these improvements.

Mayor Anderson asked with respect to the Ruby Apartments, if the final summary
judgment on a covenant impact the City’s ability to issue a permit, and with respect
to the Planning Commission would there be a need to make a zoning change to
make the parcel usable.
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City Council Study Session Minutes  -4- March 9, 2015

Councilmember Moss spoke about the Economic Development Board luncheon,
and Sgt Major retirement she attended. She also commented on the Lakewood’s
Promise Advisory Board meeting she attended.

Councilmember Barth commented on the Arts Commission, Habitat for Humanity
luncheon, Public Safety Advisory Committee, Community Services Advisory Board,
McLane tour and Chamber luncheon meetings she attended.

Councilmember Brandstetter commented on the Residential target area boundary
proposal and suggested that the area where the fire station is located across
Pacific Avenue may not be an area for residential uses. Councilmember
Brandstetter spoke about the Flood Control Zoning District meeting he attended
and their discussion about the flood maps.

Deputy Mayor Whalen commented on the Economic Development Board meeting
he attended. He then commented on the fields at Ft. Steilacoom Park.

Mayor Anderson commented on the Habitat for Humanity luncheon he attended.
He then commented on the Sgt Major reception he attended, the Economic
Development Board meeting, and a meeting with Representative Harmsworth, for
supporting JBLM corridor funding. He then spoke about a meeting with the CPSD
Superintendent and a Pierce Transit Board meeting he attended and their
discussion about DuPont’s interest in coming back to the District for Pierce Transit
services.

Mayor Anderson indicated that he will not be attending the March 16 and 23, 2015
Council meetings.

ADJOURNMENT

There being no further business, the meeting adjourned at 9:30 p.m.

DON ANDERSON, MAYOR

ATTEST:

ALICE M. BUSH, MMC
CITY CLERK
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LAKEWOOD PARKS & RECREATION ADVISORY BOARD
REGULAR MEETING MINUTES

TUESDAY, January 27, 2015 - 5:30 PM

Lakewood City Hall

Room 1-E

CALL TO ORDER
Jason Gerwen, chairman, called the meeting to order at 5:30 pm

ATTENDANCE
PRAB Members Present: Jason Gerwen; Vito lacobazzi; Alan Billingsley; Tanja Scott; Sylvia
Allen and Heinz Haskins.

PRAB member Excused: Annessa McClendon
Staff Present: Mary Dodsworth, Director
Council Liaison: Don Anderson

ELECTION OF CHAIR / VICE CHAIR: Jason noted that being the first meeting of the year we
must elect a chair and vice chair. Sylvia Alan made a motion to nominate Jason Gerwen as
Chair, seconded by Alan Billingsley. MPU. Tanja Scott made a motion to nominate Vito
lacobazzi as Vice Chair, seconded by Heinz Haskins. MPU. Both are willing to serve.

APPROVAL OF MINUTES: Alan Billingsley moved and Heinz Haskins seconded the moticn to
approve the minutes of the November 25, 2014, meeting as presented. The motion passed.

PUBLIC COMMENT: Bob Saut asked that cur meeting agendas be posted to the website in
advance of the meetings so citizens can review and decide if they want to attend. Director
Dodswaorth apologized for the oversight and will work on getting the items properly posted.

UNFINISHED BUSINESS:

FSP Update: Staff provided an overview of the many different and interrelated issues at Fort
Steilacoom Park which included a history of the lease and current work with DSHS; potential
lease extensions to support grant applications; reassignment changes between Pierce County
and DSHS; property transfer options; boundary line adjustments between Pierce College, City
and DSHS; and a variety of defined liabilities that must be addressed (barn structures, lake
contamination, water towers and systems, aging infrastructure, sewer issues, cemetery
preservation and more). Other issues will be addressed later in the meeting.

NEW BUSINESS:

Park Code Update: Staff provided a handout to address request by Council to review park code
relating to airplanes and rockets. Handout included current code, definitions and fines. The
board developed a list of things to research and consider which inctuded adding drone
definition, safety, access times and areas, improvements to support use, height restrictions,
noise, supervision/monitoring, recreational vs commercial use, access to neighborhoods and
privacy. They asked for information on other state, county or community rules/laws/fines. A
subcommittee of Jason, Alan and Heinz was created to review materiat to bring back to Board.

Lakewood Legislative Agenda: Councii approved a legislative agenda that includes a capital
request to build a pedestrian bridge to connect upper and lower Springbrook neighborhoods.
Another capital request to support removing the barn (now considered hazardous material) was
also being developed.
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DIRECTORS REPORT. The Directors report included informaticn on the international
Cyclocross event at Fort Steillacoom Park, MLK event (rec coordinator Dennis Higashiyama and
PRAB member Annessa McClendon are on the planning committee), a new community build
playground happening at the YMCA, our Triple Threat Triathlon series, and the Councii
approved the Chambers Creek Canyon Trial Interlocal Agreement between University Place,
Pierce County and the City of Lakewood. Mary brought the gateway construction drawings for
the Board to review.

BOARD COMMENTS: Jason mentioned that he attended a follow up meeting of the Visioning
Committee and they are making progress.

Sylvia noted that over 400 healthy trees were being removed from the Qakbrock Golf Course
with no plan to replace. She wondered why the City didn't require some mitigation due to the
loss of community tree canopy and habitat. She was also concerned that the Club offered to
remove and pay for removal of any trees on adjacent neighbor property. This may have
ecological impacits.

NEXT MEETING: The next PRAB business meeting is scheduled Tuesday, February 24, 2015
at 5:30 pm in room 1E of Lakewood City Hall.

ADJOURNMENT: Heinz Haskins moved to adjourn the meeting and Sytvia Allen seconded the
v-r\?tion. The r?eting was adjourned at 6:37 p.m.

( \)\\’ S| i VMWW@%M@

Vito lacobazzi, Vice Chairman Mary Dod{év&o&h, Director

E‘“ 1
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LANDMARKS & HERITAGE

ADVISORY BOARD

January 29, 2015

Third Floor Executive Conference Room
6000 Main Street SW

Lakewood, WA 98498

CALL TO ORDER
The meeting was called to order at 6:12 p.m.

MEETING PROTOCOL

Roll Call

Landmarks & Heritage Advisory Board Members Present: Stephanie Walsh, Chair;
Gien Spieth, Vice-Chair; Beth Campbell, Joan Cooley, Bob Jones, and Dennis Dixon
Landmarks & Heritage Advisory Board Members Absent: Bill Harrison and Waiter Neary
Council Liaison to LHAB: Councilmember John Simpson

Staff Present: Dan Catron, Planning Manager

Changes to Agenda
Election of officers will be held at the next meeting.

Approval of Minutes

Mr. Glen Spieth, Acting Chairman, opened the floor asking if there were any additions, changes
or modifications to the November 20, 2014 meeting minutes. Mr. Glen Spieth made the motion to
approve the minutes as written. The motion was seconded by Ms. Joan Cooley. A voice vote was
taken and the motion carried unanimously.

Announcements
Mr. Catron announced the Joint meeting with City Council is tentatively scheduled for 7:00 p.m. Monday,
September 14, 2015.

Ms. Walsh shared that Lakewold Gardens is now a nationally registered historic site.

PUBLIC CONMUNICATIONS
None

NEW BUSINESS

Lakewold Gardens "Prefude fo a Plan” (presentation

Mr. Harry Welling, Lakewold Gardens volunteer, Property Development Committee announced that
lLakewold Gardens has started a $400k campaign effort, which has reached $118k at this time. Mr.
Welling handed out a one-page synopsis, noting that the campaign is divided into two segments-
historic buildings, hardscape, and preservation thereof, as well as accessibilify and usability. The
Committee is working with Dr. Hoffmeister, a Lakewold patron with extensive knowledge of the property,
on the sunroom re-build, which is a priority necessary for preservation of the structure.

Mr. Welling noted that Thomas Church originally designed sunroom in late1950's, and that now it

needed insulation, etc., to meet standards. A sound system in living room is necessary for planned use
of structure; speaking to larger groups.
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ADA Access in to the Wagner House is another extensive element —although they hope to avoid
appearing “institutional’. The footprint of sunroom. will remain the same, modified to current code as
required.

Joan Cooley noted new construction of buildings are being wired to assist the hearing impaired, and
suggest pursuing a TACID grant. Glen Spieth asked about tax assessment on property and out-
buildings. Mr. Welling noted that the Lakewold Board has selected an architect, Mr. Bret Drager, Drager
Architecture, Tacoma, WA, for the project.

Mr. Catron explained a timeline for the process to acquire a Certificate of Appropriateness involving
Jennifer Shreck, Consultant, beginning with pre-application meeting with the City, Fire Department, and

other related agencies.
_ histovic presudion
Mr. Spieth queried if there was a building code for existing-btildings, mentioned warning the architect.

Meeting at Western State Hospital (information)

Planning Manager Catron provided handouts and photos of recent damage to structures and property at
Western state Hospital. Mr. Catron noted that the historic rock wall along Steilacoom Boulevard had
been damaged by a vehicle accident. The State is intending to replace the wall in kind- using original
materials as much as possible. Mr. Catron noted that a rotting wooden totem pole had been taken down.
It was not known at this time if it would be restored or replaced (or neither). Mr. Catron noted that an
addition to the Bakery building had been demolished, a chimney removed, and the door sealed in an
attempt to weatherize the structure. The old Morgue building had been wrapped in plastic in an attempt
to protect the building but it didn’t work. Only cupola on top remains covered in plastic.

Mr. Catron stated that the hospital was moving forward with the demolition of Cottages built in 1930’s;
DAHP has reviewed the project.

Mr. Catron noted that Cottage 3 of the Historic Fort Steilacoom buildings would have its foundation
replaced.

Mr. Catron advised the Board that the Barn at Ft .Steilacoom Park that collapsed in windstorm of 2014
was going to be expensive to deal with. The City is asking for State assistance with debris removal.
Finally, Mr. Catron noted plans to install permanent security fencing for the interior courtyard of the
hospital. This would require an amendment to Hospital's Master Plan, which requires approval by the
City of Lakewood.

Meeting Frequency (discussion)

Ms. Walsh queried if budget would be impacted if increase in frequency of meetings. Glen Spieth stated
that the number one focus should be designations of property; not getting paperwork completed. Ms.
Walsh shared the frustration of often feeling "hand-cuffed”, and not making progress on issues. Beth
Campbell agreed that there was a lack of momentum when meetings are infrequent.

The Board discussed how best to approach the school board about historic preservation issues. No
decision or conclusion was made. The Board then discussed study sessicon rules, by-laws, and meeting
cancellation when there was no business pending. The Board agreed that they would like to get draft
minutes as soon as possible with action items highlighted.

M/S Cooley /Spieth to increase the frequency of meetings to the 4™ Thursday of each month at

'6:00 p.m.; holding business sessions in the odd numbered months and study sessions in the
even numbered months. A voice vote was taken and the motion carried unanimously.

1-29-15 2 l.andmarks & Heritage Advisonél%ogrd




2016 CLG Grant Applications (discussion

Planning Manager Catron advised the Board that the 2016 Certified Local Government grant application
period was now open. Grant applications are due by April 24, 2015. Mr. Catron stated that this could be
a great opportunity to fund projects, however no specific projects are identified at this time. Mr. Catron
stated that he did not think there was any specific cap on amount of grant; significant amounts available,
but there was a funding match required; Stephanie Walsh mentioned possible match with volunteer
hours at $26 per hour.

Boardmember Dixon queried cost and process of developing marketing materials for significant
properties. Mr. Catron noted that “dated” materials already exist that explain the benefits vs obligations
of designation.

John Simpson noted that historic preservation is important to community; not just because it is a good
tax incentive.

Stephanie Walsh gueried who would write the grant; Dan Catron or Jennifer Shreck?

It was noted that there was $2500 in the city budget, assumedly for a consultant; State grant writing
could take a full day of writing. Possible projects could include updating the Board’s marketing materials
to encourage designation and updating the driving map.

UNFINISHED BUSINESS

Public Quireach Activifies

The Board would like to review existing marketing materials. The Board also sought clarification on
Jennifer Schreck’s role. What should the Board expect to get for $25007 The Board would like to get this
information for next meeting.

The Board discussed forming an ad-hoc sub-committee to meet; Dennis Dixon will organize “coffee
meeting” with Glen Spieth, Joan Cooley, and Dan Catron to discuss possible project ideas to bring to
next meeting. Stephanie Walsh stated that she would like to research what has been funded in the past
and review successful awards.

PUBLIC HEARING
None

Next Meeting scheduled for 6:00 p.m. on Thursday, February 26, 2015.

Meeting Adjourned at 7:31 p.m.

Ste anie Walsh Cair o I{argn Devereaux, Secretary to tgﬁe

¥
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LAKEWOOD ARTS COMMISSION

REGULAR MONTHLY MEETING

MONDAY, February 2, 2015 4:30 PMTO 6:00 PM
Lakewood City Hall Council Chambers

6000 Main Street SW

Lakewood, WA 98499

CALL TO ORDER
Chair Kurt Erickson called the meeting to order at 4:35 pm.

ATTENDANCE:

Arts Commission Members Present: Susan Coulter, Kurtiss Erickson, Kathy
Flores, Retha Hayward, Robert Lawrence, Phillip Raschke, William Joy (Youth
Council Representative)

Council Liaison: Marie Barth

Arts Commission Member Excused: Barbara Vest, Jean Witte

Arts Commission Members Absent: Sandra Cavillo, Jeff Greenwell, Marquita
Hunt

APPROVAL OF MINUTES: Kat Flores moved and Susan Coulter seconded a
motion to approve the minutes of the January 5, 2015, meeting. The motion
passed.

PUBLIC COMMENT: None
UNFINISHED BUSINESS:

Recruitment:

The commission still has four positions open. Members were encouraged to
invite potential members to the next meeting in February. Musician Morris
Northcutt and a graphic artist friend of Kurtiss Erickson were mentioned as
possible candidates.

Public Art

City Hall Lobby Art: Artwork for the next exhibit will be scheduled for installation
in April and will be displayed for April, May & June. An artist has yet to be
identified for this display.

Gravelly & Washington site for art: The Commission has been added to the

February 9" study session for City Council to recommend this site for public art.
Matching funding is not available through the Rose Murphy fund at this time.
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MayFest/ArtsFest: Commission member Phil Raschke raised concerns
regarding the intake schedule for these two events and how artists would be able
to attend both events. Wording was redone to signify artists who were involved in
both events and considerations to be made to make that possible.

NEW BUSINESS

SummerFEST & Farmers Market stages: Susan Coulter will chair the
entertainment selection committee for these two stages. The AC stage at
SummerFEST will have a shorter schedule beginning at noon. The entertainment
for the Farmers Market stage has a budget of $2500 and a list of past
entertainers was given to Susan.

MLK Essay contest — 2016: The letter and guidelines for the MLK student essay

contest have been completed and forwarded to the school district. The theme for
the event in 2016 is; “The Legacy of the Dream, how far have we come?".

ADJOURNMENT: The meeting was adjourned at 6:05 pm

%4 e «énu%mé/-—-\ . ‘
Kurtiss Erickson, Chair " Pennis ngashlw Liaison
[
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PLANNING COMMISSION
REGULAR MEETING
WEDNESDAY, February 4, 2015
Council Chambers

6000 Main Street SW
Lakewood, WA 98499

Call to Order
The meeting was called to order at 6:30 p.m. by Mr. Don Daniels, Chair.

Roll Call

Planning Commission Members Present: Don Daniels, Chair; Robert
Pourpasand, Vice-Chair; Robert Estrada, James Guerrero, Paul Wagemann, and
Christopher Webber

Planning Commission Members Excused: None

Planning Commission Members Absent: Connie Coleman-Lacadie

Staff Present. Dave Bugher, Assistant City Manager-Development; Dan Catron,
Planning Manager, Karen Devereaux, Recording Secretary

Council Liaison: Councilmember Paul Bocchi

Acceptance of Agenda

Mr. Dave Bugher suggested allowing City Attorney, Heidi Wachter, to make a
presentation regarding the substantive duties and authority of the Planning
Commission to add clarity to the members’ role in the kinds of matters that come
before it relative to Lakewood Municipal Code Title 18A as well as the
Comprehensive Plan for the City of Lakewood.

During this presentation, Ms. Wachter also noted a commission member
contacted her with a question over the process of electing officers at the last
meeting. After hearing explanation of a few options available to them the
commission agreed to hold another vote in March with all members in
attendance.

Approval of Minutes

Mr. James Guerrero noted that his name was missing from the roll call list of
members present for the January 21, 2015 meeting. Minutes of the meeting
held on January 21, 2015, were unanimously approved with the name
correction to show Mr. Guerrero in attendance. M/S/C
Pourpasand/Wagemann.

Public Comments

Mr. Glen Spieth, Lakewood, addressed the commission encouraging approval of
owner- occupied dwellings, condos, and single family residences in contrast to
the apartment communities in the Kiwanis Park neighborhoed.

City of Lakewood 1 Planning Commission
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Public Hearing
None

Unfinished Business
None

New Business

Six-Year Transportation Improvement Program (TIP) (2015-2020) Amendment
Ms. Desiree Winkler, Public Works Transportation Division Manager, explained
how the City may receive grant awards “off-schedule” which then requires an
amendment to the 6 Year Transportation Improvement Program (TIP). The City
was awarded Federal Highway Safety Improvement Program funds for two spot-
improvement projects. These two projects target specific locations with history of
serious and fatal collisions and must specifically be included in the current TIP to
utilize the funds.

Ms. Winkler requested the commission support the proposed amendment and
recommend that the City Council approve the amendment after public hearing
and consideration of public comment.

A motion was made in support of the proposed Six-Year TIP Amendment
No. 1. M/S/C Estrada/Webber. A voice vote was taken and the motion
carried unanimously 6-0.

Economic Development Update

Ms. Becky Newton, Economic Development Manager, gave a presentation of
economic activities for the period of August through December 2014. The five
areas of focus were Business Retention and Expansion, Business Recruitment
and Attraction, Target Area Development and Redevelopment Activity, Protecting
JBLM from Urban Encroachment, and Increasing Housing Stock Quality and
Choices. A handout was provided explaining Land Swap Considerations in Clear
Zone/Annexation Area as well as a full-color brochure promoting “The Gateway
to Great Business Opportunities” in the City of Lakewood.

The presentation highlighted the many positive projects planned for the future in
multiple areas of Lakewood.

Community Visioning Update

Mr. Dan Catron, Planning Manager, shared that the project which began in Aprii
2014 is nearing a conclusion. The commissioners were provided a draft of the
Vision Plan Statement and Action Plan Elements which were developed with
input from the Visioning Committee. The City Council is expected to receive an
initial presentation from the consultant of the Final Community Vision Plan at its
study session meetings on February 9™ and 23",
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Comprehensive Plan Update

Mr. Dan Catron, Planning Manager, provided a draft copy of the Washington
State Department of Commerce Checklist addressing the Comprehensive Plan
Update adopted by Council in December 2014.

It was explained the checklist is intended to help cities that are fully planning
under the Growth Management Act (GMA) to conduct the “periodic review and
update” of comprehensive plans and development regulations required by
RCW36.70A.130 (4). Cities can use the checklist to identify components that
may need to be updated to reflect the latest local conditions or to comply with
changes to the GMA since their last update.

Reports from Commission Members and Staff

Revised Subdivision Code (Title 17A) Amendments

Mr. Dan Catron, Planning Manager, reported on Monday, February 2, 2015,
Council adopted the revised Subdivision Code, that includes a policy that
requires any property proposing to subdivide to be connected to the public sewer
system.

Don Daniels, Chair, commented that action was taken to table the Star-Lite
Drive-In satellite parking issue in the air corridor and queried when that may be
brought forward. Mr. Bugher noted Council prefers to have the Joint Land Use
Study completed before scheduling. Staff expects to receive the study in October
and provide the information to the Planning Commission.

Next Meeting: The next Planning Commission meeting will be a Joint Council
Meeting scheduled for Monday, February 23, 2015 at 7:00 p.m. in Council
Chambers.

Meeting Adjourned at 8:24 p.m.
n ™~ =N g
i s /

Vi A A Sstmth en s 5445
Dor Daniels, Chair Karen Devereaux, Secretary i
Planning Advisory Board  3/4/2015 Planning Commission 3/4/2015

City of Lakewood 3 Planning Commission
February 4, 2015 025



COMMUNITY DEVELOPMENT BLOCK GRANT (CDBG)
CITIZENS ADVISORY BOARD
Meeting Minutes
Wednesday, October 8, 2014
Lakewood City Hall Conference Room 3A
6000 Main Street SW, Lakewood, WA

CALL TO ORDER
Chair Edith Owen Wallace called the meeting to order at 5:35 p.m.

ATTENDANCE
Board Members Present: Chair Edith Owen Wallace, Sharon Taylor, Kathleen Lind, Mumbi Ngari-Turner
and Laurie Maus

Board Members Absent: Helen Bloodsaw

Council Ligison Present: Councilmember Marie Barth

City Staff Present: Jeff Gumm and Martha Larkin

APPROVAL OF MINUTES - October 2, 2014

SHARON TAYLOR MOVED TO APPROVE THE OCTOBER 2, 2014 CDBG CITIZEN'S ADVISORY
BOARD PUBLIC HEARING MINUTES AS WRITTEN. THE MOTION WAS SECONDED BY LAURIE
MAUS. VOICE VOTE WAS TAKEN AND THE MOTION CARRIED UNANIMOUSLY.

PUBLIC COMMENTS

NEW BUSINESS

Discussion of October 2, 2014 Public Hearing

The consensus of the Board was that attendance was disappointing and they would like to see more public and
non-profit participation. It was also agreed that the merging of the Human Services and CDBG Citizens Advisory
Boards might help increase future participation in both the CDBG and Human Services programs.

Approval of FY 2015 CDBG & HOME Policies, Funding Strategies, and Work Plan
Mr. Gumm reviewed the werk plan, policies, and funding strategies.

LAURIE MAUS MOVED TO APPROVE THE FY 2015 CDBG & HOME POLICIES, FUNDING
STRATEGIES, AND WORK PLAN AS PRESENTED. THE MOTION WAS SECONDED BY SHARON
TAYLOR.VOICE VOTE WAS TAKEN AND THE MOTION CARRIED UNANIMOUSLY.

NEXT MEETING
The next meeting is scheduled for Wednesday, January 7, 2015 at 5:30 p.m. in Conference Room 3A for
technical review of funding applications.

ADJOURNMENT
er ' further business, the meeting adjourned at 6:05 p.m.

‘ A A —

#HT Owen Wallace, Chair
%—M\s -

Date
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COMMUNITY SERVICES ADVISORY BOARD
Regular Meeting Minutes
WEDNESDAY - February 4, 2015
Lakewood City Hall, Conference Room 3A

6000 Main Street SW, Lakewood, WA

CALL TO ORDER

Program Manager, Jeff Gumm called the meeting to order at 5:40 p.m.

ATTENDANCE

Board members present: Edith Owen Wallace, Sharon Taylor, and Mumbi Ngari-Turner
Board members excused: Kathleen Lind, Laurie Maus

Council liaison: Councilmember Marie Barth

Staff present: Jeff Gumm, Karmel Shields, Martha Larkin

STATUS OF COMMUNITY SERVICE ADVISORY BOARD

Mr. Gumm explained that the new Board currently consists of five members. There are four vacant
positions and one application pending with the City Clerk. He explained how the timeline for Human
Services and CDBG/HOME will run and how meetings will be scheduled and staffed.

ELECTION OF OFFICERS
Mr. Gumm called for nominations. Ms. Taylor nominated Edith Owen Wallace to be Chair. Ms. Ngari-
Turner seconded the nomination. Voice vote was taken and Ms. Wallace was elected unanimously.

NEW BUSINESS

Review CDBG FY2015-16 project application

Mr. Gumm reviewed the FY 2015 CDBG application for street improvements on 108" Street SW. from Main
Street to Bridgeport Way SW. Funding will be $300,000 CDBG and $441,500 Section 108 loan.

Review Human Services 2016 funded programs

Ms. Shields discussed Human Services program funding for 2015 and explained her role in staffing the
Board. She said this is the first of a two year funding cycle for Human Services and that the
recommendations are aiready approved by Council.

Ms. Shields distributed two documents describing both the funding process and the non-profit agencies that
are funded through the City's general fund for human services. The City’s Human Services program
identified four strategic areas: Emotional Support (for healthy relationships}, Stabilization Services, Access
to Health Care, and Housing. A Needs Analysis conducted in 2014 identified vulnerable populations for the
strategies to focus upon.

In the fall 2014 the HSFAB conducted a competitive application process. The result of the process was that
30 programs would be supported with $350,000. The grant awards ranged from $6,000 to $21,000. Staff is
now in the process of developing performance-based contracts for 2015/16 funding. There will be a
contractor workshop held on February 11, 2015. Contracts are for one year with renewal for the second
year if performance meets expectations. Contractors are expected to report quarterly on their service
outputs and collect demographic information on the clients served.
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CSAB Minutes
February 4, 2015
Page 2

Staff discussed the review and evaluation process involving the CSAB and the Board’s role in making
funding recommendations to Council later in the fall for 2016 allocations. Program review will occur
quarterly with staff conducting site visits in July and August to ensure financial processes are in place and
internal records match with reported service statistics.

Councilmember Barth asked why some of the former HSFAB members did not continue with the CSAB.
Ms. Shields described the various reasons for people not moving on to this board and that there was one
member who expressed a potential interest in continuing. Ms. Barth said she would reach out to that
person and encourage them to apply.

NEXT MEETING - The next meeting will be held February 25, 2015, 5:30 p.m., in Conference Room 3A to
Review the Draft CDBG Five-year Consolidated Plan.

ADJOURNMENT
The meeting adjourned at 6:40 p.m.

n Wallace, Chair
A

‘Dated
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REQUEST FOR COUNCIL ACTION

DATE ACTION IS TITLE: An ORDINANCE of the TYPE OF ACTION:

REQUESTED: City Council relative to banking

3/16/2015 services. _X__ ORDINANCE NO. 606
ATTACHMENTS: __ RESOLUTION

REVIEW: 1. ORDINANCE

3/9/2015 2. Draft Agreement ___ MOTION

3. Projected Cost Analysis
_ OTHER

SUBMITTED BY: Tho Kraus, Assistant City Manager/Administrative Services

RECOMMENDATION: It is recommended that the City Council adopt this ORDINANCE designating
Heritage Bank to be the qualified public depository for the City.

DISCUSSION: The City’s current contract with Columbia Bank for banking services expires April 30"
this year. An RFP for banking services was issued on January 15™ and four proposals were received on
February 12" from Columbia Bank, Heritage Bank, Washington Federal, and Wells Fargo. The proposals

were evaluated based on price (50%), ability and service history (40%) and responsiveness to the requests
(10%).

Maximum  Columbia Heritage  Washington Wells

Criteria Score Bank Bank Federal Fargo
Price 50 45.0 46.7 40.0 36.7
Ability & Service History 40 38.0 35.7 323 38.0
Responsiveness to Request 10 6.7 9.0 7.3 7.3
Total (Average) 100 89.7 91.4 79.6 82.0

Heritage Bank provided the overall lowest fees of the four proposals and is able to meet our banking
service needs.

ALTERNATIVES: The City Council may deny approval and provide direction to staff.

FISCAL IMPACT: The City will compensate the bank through a combination of fees and interest
earnings on funds in the account.

Prepared by City Manager Review

Department Director
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ORDINANCE NO. 606

AN ORDINANCE of the City Council of the City of Lakewood,
Washington, relative to banking services.

WHEREAS, in connection with the need of the City Council of the City of Lakewood,
Washington is in need of a banking institution to handle its financial needs; and

WHEREAS, following the publication of a request for proposals, Heritage Bank is
best-suited to satisfy the City of Lakewood’s financial needs; and

WHEREAS, RCW 35A.40.020 directs that a city, may by ordinance, may adopt a policy
for the payment of claims or other obligations of the city, and the City has codified provisions
pertaining to payment of claims by checks.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF LAKEWOOD,
WASHINGTON DO ORDAIN as follows:

Section 1. That the City Manager or designee is authorized to execute the Professional
Services Agreement for Banking Services, a copy of which is on-file with the City Clerk for and
on the behalf of the City of Lakewood and Heritage Bank

Section 2. City’s Depository Bank Designated. Upon the later of (1) the execution of the
agreement identified in Sectionl of this Resolution, or (2) on May 1, 2015, Heritage Bank, a
national banking association, is hereby designated to be the qualified public depository bank
whereon the City checks are to be drawn and certain accounts are to be established from time to
time on behalf of the City.

Section 3. City’s Authorized Signature. The following designated positions, the City
Manager and the Assistant City Manager for Administrative Services or their designees, are hereby
authorized to open such checking, draft, warrant, or other depository accounts for and on behalf of
the City, as they shall deem necessary from time to time.

Section 4. Reliance on Authorization. Heritage Bank is entitled to rely and act in
accordance with the authorizations contained in this resolution until such time as it is notified by

that this Ordinance has been repealed, withdrawn or superseded.
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Section 5 Repealer. Chapter 3.12 of the Lakewood Municipal Code is repealed in its
entirety.

Section 6. Severability. If any section, sentence, clause or phrase of this resolution should
be held to be invalid or unconstitutional by a court of competent jurisdiction, such invalidity, or
unconstitutionality shall not affect the validity or constitutionality of any other section, sentence,
clause or phrase of this resolution.

Section 7. Ratification. Any act consistent with the authority and prior to the effective date
of the resolution is hereby ratified and affirmed.

Section 8. Effective Date. This Ordinance shall be in full force and effect thirty (30) days
after publication as required by law.

PASSED by the City Council this 16th day of March, 2015.

CITY OF LAKEWOOD

Attest:

Don Anderson, Mayor

Alice M. Bush, MMC, City Clerk

Approved as to form:

Heidi Ann Wachter, City Attorney

031



City of Lakewood
Lakewood City Hall
6000 Main Street SW
Lakewood, WA 98499
(253) 589-2489
(Legal Notice)
March 17, 2015
NOTICE OF ORDINANCE PASSED
BY LAKEWOOD CITY COUNCIL

The following is a summary of an Ordinance passed by the City of Lakewood City Council on the 16" day
of March, 2015.
ORDINANCE NO. 606

AN ORDINANCE of the City Council of the City of Lakewood,
Washington, relative to banking services.

This Ordinance shall be in full force and effect thirty (30) days after publication as required by law.

The full text of the Ordinance is available at the City Clerk's Office, Lakewood City Hall, 6000 Main
Street SW, Lakewood, Washington 98499, (253) 589-2489. A copy will be mailed out upon request.

Alice M. Bush, MMC, City Clerk

Published in the Tacoma News Tribune:
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PROFESSIONAL SERVICES AGREEMENT
FOR
BANKING SERVICES

This Professional Services Agreement ("Agreement™), made and entered into this __ day of |
2015, by and between the City of Lakewood, a Washington municipal corporation ("City"), and Bank, a
Washington State chartered Banking Association ("Contractor”). The City and Contractor (together
“Parties™) are located and do business at the below addresses which shall be valid for any notice required
under this Agreement:

HERITAGE BANK: CITY OF LAKEWOOD:

Jay Mayer Tho Kraus

Vice President/Branch Relationship Manager Assistant City Manager/Admin Services
10318 Gravelly Lake Dr. SW 6000 Main Street SW

Lakewood, WA 98499 Lakewood, WA 98499

(253) 588-9866 (telephone) (253) 983-7706 (telephone)

(253) 588-9857 (facsimile) (253) 589-3774 (facsimile)
Jay.mayer@heritagebanknw.com tkraus@cityoflakewood.us

The Parties agree as follows:

1. TERM. The term of this Agreement shall commence upon the effective date of this Agreement,
which shall be the date of mutual execution, and shall continue until the completion of the Work, but in
any event no later than December 31, 2019 ("Term"). At the City’s option, two 2-year extensions will be
permitted with the same terms and conditions of the original contract or as amended.

2. SERVICES. The Contractor shall perform the services more specifically described in Exhibit
"A", attached hereto and incorporated by this reference ("Services"), in a manner consistent with the
accepted professional practices for other similar services within the Puget Sound region in effect at the
time those services are performed, performed to the City's satisfaction, within the time period prescribed
by the City and pursuant to the direction of the City Manager or his or her designee. The Contractor
warrants that it has the requisite training, skill, and experience necessary to provide the Services and is
appropriately accredited and licensed by all applicable agencies and governmental entities, including but
not limited to obtaining a City of Lakewood business registration. Services shall begin immediately upon
the effective date of this Agreement. Services shall be subject, at all times, to inspection by and approval
of the City, but the making (or failure or delay in making) such inspection or approval shall not relieve
Contractor of responsibility for performance of the Services in accordance with this Agreement,
notwithstanding the City’s knowledge of defective or non-complying performance, its substantiality or
the ease of its discovery.

3. TERMINATION. The City may terminate this Agreement, with or without cause, upon
providing the other party thirty (30) days written notice at its address set forth above. The City may
terminate this Agreement immediately if the Contractor fails to maintain required insurance policies,
breaches confidentiality, or materially violates Section 12; and such may result in ineligibility for further
City agreements.
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4. COMPENSATION.

4.1 Amount. The total compensation to be paid to the financial institution shall be detailed in
Exhibit B. These fees include all labor, materials and expenses required for the completion of these
services. Except as otherwise provided in Exhibit "B", the Contractor shall be solely responsible for the
payment of any taxes imposed by any lawful jurisdiction as a result of the performance and payment of
this Agreement.

4.2 Payment. Payment to the Financial Institution by the City in accordance with the above
shall be the total compensation for all work performed under this agreement and supporting documents
hereto as well as all subcontractor’s fees and expenses, supervision, labor supplies, materials, equipment
or the use thereof, reimbursable expenses, and other necessary incidentals. If the Services do not meet the
requirements of this Agreement, the Contractor will correct or modify the work to comply with the
Agreement. The City may withhold payment for such work until the work meets the requirements of the
Agreement. The Financial Institution shall be paid based on the acceptance of the proposed compensation.
Unless otherwise specified in this Agreement, any payment shall be considered timely if a check is mailed
or is available within 30 days of the date of actual receipt by the City of an invoice conforming in all
respects to the terms of this agreement.

4.3 Non-Appropriation of Funds. If sufficient funds are not appropriated or allocated for
payment under this Agreement for any future fiscal period, the City will not be obligated to make
payments for Services or amounts incurred after the end of the current fiscal period, and this Agreement
will terminate upon the completion of all remaining Services for which funds are allocated. No penalty or
expense shall accrue to the City in the event this provision applies.

5. INDEMNIFICATION.

51 Contractor Indemnification. The Contractor agrees to release, indemnify, defend, and
hold the City, its elected officials, officers, employees, agents, representatives, insurers, attorneys, and
volunteers harmless from any and all claims, demands, actions, suits, causes of action, arbitrations,
mediations, proceedings, judgments, awards, injuries, damages, liabilities, taxes, losses, fines, fees,
penalties expenses, attorney’s fees, costs, and/or litigation expenses to or by any and all persons or
entities, including, without limitation, their respective agents, licensees, or representatives; arising from,
resulting from, or in connection with this Agreement or the acts, errors or omissions of the Contractor in
performance of this Agreement, except for that portion of the claims caused by the City's sole negligence.
Should a court of competent jurisdiction determine that this Agreement is subject to RCW 4.24.115, then,
in the event of liability for damages arising out of bodily injury to persons or damages to property caused
by or resulting from the concurrent negligence of the Contractor and the City, the Contractor's liability
hereunder shall be only to the extent of the Contractor's negligence. Contractor shall ensure that each
sub-contractor shall agree to defend and indemnify the City, its elected officials, officers, employees,
agents, representatives, insurers, attorneys, and volunteers to the extent and on the same terms and
conditions as the Contractor pursuant to this paragraph. The City's inspection or acceptance of any of
Contractor’s work when completed shall not be grounds to avoid any of these covenants of
indemnification.

5.2 Industrial Insurance Act Waiver. It is specifically and expressly understood that the
Contractor waives any immunity that may be granted to it under the Washington State industrial
insurance act, Title 51 RCW, solely for the purposes of this indemnification. Contractor's indemnification
shall not be limited in any way by any limitation on the amount of damages, compensation or benefits
payable to or by any third party under workers' compensation acts, disability benefit acts or any other
benefits acts or programs. The Parties acknowledge that they have mutually negotiated this waiver.
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5.3 City Indemnification. The City agrees to release, indemnify, defend and hold the
Contractor, its officers, directors, shareholders, partners, employees, agents, representatives, and sub-
contractors harmless from any and all claims, demands, actions, suits, causes of action, arbitrations,
mediations, proceedings, judgments, awards, injuries, damages, liabilities, losses, fines, fees, penalties
expenses, attorney’s fees, costs, and/or litigation expenses to or by any and all persons or entities,
including without limitation, their respective agents, licensees, or representatives, arising from, resulting
from or connected with this Agreement to the extent solely caused by the negligent acts, errors, or
omissions of the City.

5.4 Survival. The provisions of this Section shall survive the expiration or termination of this
Agreement with respect to any event occurring prior to such expiration or termination.

6. INSURANCE. The Contractor agrees to carry insurance for liability which may arise from or in
connection with the performance of the services or work by the Contractor, their agents, representatives,
employees or subcontractors for the duration of the Agreement and thereafter with respect to any event
occurring prior to such expiration or termination as follows:

6.1. Minimum Limits. The Contractor agrees to carry as a minimum, the following insurance,
in such forms and with such carriers who have a rating that is satisfactory to the City:

a. Commercial general liability insurance covering liability arising from premises,
operations, independent contractors, products-completed operations, stop gap liability, personal injury,
bodily injury, death, property damage, products liability, advertising injury, and liability assumed under
an insured contract with limits no less than $1,000,000 for each occurrence and $1,000,000 general
aggregate.

b. Workers' compensation and employer's liability insurance in amounts sufficient
pursuant to the laws of the State of Washington;
C. Automobile liability insurance covering all owned, non-owned, hired and leased

vehicles with a minimum combined single limits in the minimum amounts required to drive under
Washington State law per accident for bodily injury, including personal injury or death, and property
damage.

d. Professional liability insurance with limits no less than $1,000,000 per claim and
$1,000,000 policy aggregate for damages sustained by reason of or in the course of operation under this
Agreement, whether occurring by reason of acts, errors or omissions of the Contractor.

6.2. No Limit of Liability. Contractor’s maintenance of insurance as required by the
agreement shall not be construed to limit the liability of the Contractor to the coverage provided by such
insurance, or otherwise limit the City’s recourse to any remedy available at law or in equity. The
Contractor’s insurance coverage shall be primary insurance as respect to the City. Any insurance, self-
insurance, or insurance pool coverage maintained by the City shall be excess of the Contractor’s
insurance and shall not contribute with it.

6.3.  Additional Insured, Verification. The City shall be named as additional insured on all
commercial general liability insurance policies. Concurrent with the execution of this Agreement,
Contractor shall provide certificates of insurance for all commercial general liability policies attached
hereto as Exhibit “C” and incorporated by this reference. At City's request, Contractor shall furnish the
City with copies of all insurance policies and with evidence of payment of premiums or fees of such
policies. If Contractor's insurance policies are "claims made," Contractor shall be required to maintain
tail coverage for a minimum period of three (3) years from the date this Agreement is actually terminated
or upon project completion and acceptance by the City.
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6.4 Survival. The provisions of this Section shall survive the expiration or termination of this
Agreement.

7. CONFIDENTIALITY. All information regarding the City obtained by Contractor in
performance of this Agreement shall be considered confidential subject to applicable laws. Breach of
confidentiality by the Contractor may be grounds for immediate termination. All records submitted by
the City to the Contractor will be safeguarded by the Contractor. The Contractor will fully cooperate with
the City in identifying, assembling, and providing records in case of any public records disclosure request.

8. WORK PRODUCT. All originals and copies of work product, including plans, sketches,
layouts, designs, design specifications, records, files, computer disks, magnetic media or material which
may be produced or modified by Contractor while performing the Work shall belong to the City upon
delivery. The Contractor shall make such data, documents, and files available to the City and shall
deliver all needed or contracted for work product upon the City’s request. At the expiration or
termination of this Agreement, all originals and copies of any such work product remaining in the
possession of Contractor shall be delivered to the City.

9. BOOKS AND RECORDS. The Contractor agrees to maintain books, records, and documents
which sufficiently and properly reflect all direct and indirect costs related to the performance of the Work
and maintain such accounting procedures and practices as may be deemed necessary by the City to assure
proper accounting of all funds paid pursuant to this Agreement. These records shall be subject, at all
reasonable times, to inspection, review or audit by the City, its authorized representative, the State
Auditor, or other governmental officials authorized by law to monitor this Agreement.

10. INDEPENDENT CONTRACTOR. The Parties intend that the Contractor shall be an
independent contractor and that the Contractor has the ability to control and direct the performance and
details of its work, the City being interested only in the results obtained under this Agreement. The City
shall be neither liable nor obligated to pay Contractor sick leave, vacation pay or any other benefit of
employment, nor to pay any social security or other tax which may arise as an incident of employment.
Contractor shall take all necessary precautions and shall be responsible for the safety of its employees,
agents, and subcontractors in the performance of the contract work and shall utilize all protection
necessary for that purpose. All work shall be done at Contractor’s own risk, and Contractor shall be
responsible for any loss of or damage to materials, tools, or other articles used or held for use in
connection with the work. The Contractor shall pay all income and other taxes due except as specifically
provided in Section 4. Industrial or any other insurance that is purchased for the benefit of the City,
regardless of whether such may provide a secondary or incidental benefit to the Contractor, shall not be
deemed to convert this Agreement to an employment contract. If the Contractor is a sole proprietorship
or if this Agreement is with an individual, the Contractor agrees to notify the City and complete any
required form if the Contractor retired under a State of Washington retirement system and agrees to
indemnify any losses the City may sustain through the Contractor’s failure to do so.

11. CONFLICT OF INTEREST. It is recognized that Contractor may or will be performing
professional services during the Term for other parties; however, such performance of other services shall
not conflict with or interfere with Contractor's ability to perform the Services. Contractor agrees to
resolve any such conflicts of interest in favor of the City. Contractor confirms that Contractor does not
have a business interest or a close family relationship with any City officer or employee who was, is, or
will be involved in the Contractor’s selection, negotiation, drafting, signing, administration, or evaluating
the Contractor’s performance.

12. EQUAL OPPORTUNITY EMPLOYER. In all services, programs, activities, hiring, and
employment made possible by or resulting from this Agreement or any subcontract, there shall be no
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discrimination by Contractor or its subcontractors of any level, or any of those entities’ employees,
agents, subcontractors, or representatives against any person because of sex, age (except minimum age
and retirement provisions), race, color, religion, creed, national origin, marital status, or the presence of
any disability, including sensory, mental or physical handicaps, unless based upon a bona fide
occupational qualification in relationship to hiring and employment. This requirement shall apply, but
not be limited to the following: employment, advertising, layoff or termination, rates of pay or other
forms of compensation, and selection for training, including apprenticeship. Contractor shall comply with
and shall not violate any of the terms of Chapter 49.60 RCW, Title V1 of the Civil Rights Act of 1964, the
Americans With Disabilities Act, Section 504 of the Rehabilitation Act of 1973, 49 CFR Part 21, 21.5 and
26, or any other applicable federal, state, or local law or regulation regarding non-discrimination.

13. GENERAL PROVISIONS.

13.1 Interpretation and Modification. This Agreement, together with any attached Exhibits,
contains all of the agreements of the Parties with respect to any matter covered or mentioned in this
Agreement and no prior statements or agreements, whether oral or written, shall be effective for any
purpose. Should any language in any Exhibits to this Agreement conflict with any language in this
Agreement, the terms of this Agreement shall prevail. The respective captions of the Sections of this
Agreement are inserted for convenience of reference only and shall not be deemed to modify or otherwise
affect any of the provisions of this Agreement. Any provision of this Agreement that is declared invalid,
inoperative, null and void, or illegal shall in no way affect or invalidate any other provision hereof and
such other provisions shall remain in full force and effect. Any act done by either Party prior to the
effective date of the Agreement that is consistent with the authority of the Agreement and compliant with
the terms of the Agreement, is hereby ratified as having been performed under the Agreement. No
provision of this Agreement, including this provision, may be amended, waived, or modified except by
written agreement signed by duly authorized representatives of the Parties.

13.2  Assignment and Beneficiaries. Neither the Contractor nor the City shall have the right to
transfer or assign, in whole or in part, any or all of its obligations and rights hereunder without the prior
written consent of the other Party. If the non-assigning party gives its consent to any assignment, the
terms of this Agreement shall continue in full force and effect and no further assignment shall be made
without additional written consent. Subject to the foregoing, the rights and obligations of the Parties shall
inure to the benefit of and be binding upon their respective successors in interest, heirs and assigns. This
Agreement is made and entered into for the sole protection and benefit of the Parties hereto. No other
person or entity shall have any right of action or interest in this Agreement based on any provision set
forth herein.

13.3  Compliance with Laws. The Contractor shall comply with and perform the Services in
accordance with all applicable federal, state, local, and city laws including, without limitation, all City
codes, ordinances, resolutions, regulations, rules, standards and policies, as now existing or hereafter
amended, adopted, or made effective.

13.4  Contractor’s Employees — Employment Eligibility Requirements. The Contractor and
any subcontractors shall comply with E-Verify as set forth in Lakewood Municipal Code Chapter 1.42. E-
Verify is an Internet-based system operated by United States Citizenship and Immigration Services in
partnership with the Social Security Administration. E-Verify is free to employers and is available in all
50 states. E-Verify provides an automated link to federal databases to help employers determine
employment eligibility of new hires and the validity of their Social Security numbers. The Contractor
shall enroll in, participate in and document use of E-Verify as a condition of the award of this contract.
The Contractor shall continue participation in E-Verify throughout the course of the Contractor’s
contractual relationship with the City. If the Contractor uses or employs any subcontractor in the
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performance of work under this contract, or any subsequent renewals, modifications or extension of this
contract, the subcontractor shall register in and participate in E-Verify and certify such participation to the
Contractor. The Contractor shall show proof of compliance with this section, and/or proof of
subcontractor compliance with this section, within three (3) working days of the date of the City’s request
for such proof.

13,5 Enforcement. Time is of the essence of this Agreement and each and all of its provisions
in which performance is a factor. Adherence to completion dates set forth in the description of the
Services is essential to the Contractor's performance of this Agreement. Any notices required to be given
by the Parties shall be delivered at the addresses set forth at the beginning of this Agreement. Any notices
may be delivered personally to the addressee of the notice or may be deposited in the United States mail,
postage prepaid, to the address set forth above. Any notice so posted in the United States mail shall be
deemed received three (3) days after the date of mailing. Any remedies provided for under the terms of
this Agreement are not intended to be exclusive, but shall be cumulative with all other remedies available
to the City at law, in equity or by statute. The failure of the City to insist upon strict performance of any
of the covenants and agreements contained in this Agreement, or to exercise any option conferred by this
Agreement in one or more instances shall not be construed to be a waiver or relinquishment of those
covenants, agreements or options, and the same shall be and remain in full force and effect. Failure or
delay of the City to declare any breach or default immediately upon occurrence shall not waive such
breach or default. Failure of the City to declare one breach or default does not act as a waiver of the
City's right to declare another breach or default. This Agreement shall be made in, governed by, and
interpreted in accordance with the laws of the State of Washington. If the Parties are unable to settle any
dispute, difference or claim arising from this Agreement, the exclusive means of resolving that dispute,
difference, or claim, shall be by filing suit under the venue, rules and jurisdiction of the Pierce County
Superior Court, Pierce County, Washington, unless the parties agree in writing to an alternative process.
If the Pierce County Superior Court does not have jurisdiction over such a suit, then suit may be filed in
any other appropriate court in Pierce County, Washington. Each party consents to the personal
jurisdiction of the state and federal courts in Pierce County, Washington and waives any objection that
such courts are an inconvenient forum. If either Party brings any claim or lawsuit arising from this
Agreement, each Party shall pay all its legal costs and attorney's fees and expenses incurred in defending
or bringing such claim or lawsuit, including all appeals, in addition to any other recovery or award
provided by law; provided, however, however nothing in this paragraph shall be construed to limit the
Parties’ rights to indemnification under Section 5 of this Agreement.

13.6  Execution. Each individual executing this Agreement on behalf of the City and
Contractor represents and warrants that such individual is duly authorized to execute and deliver this
Agreement. This Agreement may be executed in any number of counterparts, each of which shall be
deemed an original and with the same effect as if all Parties hereto had signed the same document. All
such counterparts shall be construed together and shall constitute one instrument, but in making proof
hereof it shall only be necessary to produce one such counterpart. The signature and acknowledgment
pages from such counterparts may be assembled together to form a single instrument comprised of all
pages of this Agreement and a complete set of all signature and acknowledgment pages. The date upon
which the last of all of the Parties have executed a counterpart of this Agreement shall be the “date of
mutual execution” hereof.

[Signature page follows]
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IN WITNESS, the Parties hereto have caused this agreement to be executed the day and year
first above written.

CITY OF LAKEWOOD FINANCIAL INSTITUTION
John J. Caulfield, City Manager Name & Title
ATTEST:

Alice M. Bush, MMC, City Clerk

APPROVED AS TO FORM:

Heidi Ann Water, City Attorney

Agreed upon Exhibits will be added. They will include at least the following:

Exhibit A --Services

Exhibit B — Compensating Collected Balance
Exhibit C --Compensation (Listing all charges)
Exhibit D --Authorized Personnel

Exhibit E --Wire Transfers

Exhibit F —Certificate of Insurance
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EXHIBIT “A”

SERVICES

ARTICLE 1. DEPOSITORY SERVICES

Section 1.01. Designation of Bank as City Depository

City hereby designates Bank to serve as the depository of City pursuant to the terms of this Agreement
and applicable law. Bank accepts designation and agrees to serve as the depository of City and to said

terms.

A.

Duration.

Bank shall serve as such depository for the initial term and for any additional term of this
Agreement.

Interest on Compensating Balance Not Payable.

CITY shall receive the Banking services specified in this Agreement in lieu of interest on
the compensating collected balance in the accounts maintained hereunder.

Compliance with Collateralization Requirements.
BANK shall comply with all State and Federal laws and regulations, specifically Chapter

39.58 RCW and WAC 389-12, relating to collateralization requirements for deposits as
administered by the Washington State Public Deposit Protection Commission.

Section 1.02. Depository Requirements

In consideration of City's designation of Bank as its depository, Bank agrees to render the following
depository services to City in connection with such active (demand deposit) accounts as the Assistant City
Manager/Administrative Services shall, from time to time, establish. Bank shall honor only those
instruments signed by authorized signers as set forth in Exhibit C, “Authorized Personnel”, attached
hereto and incorporated herein by this reference, or as modified from time to time by City..

Each service listed in this Section shall be performed as specified in this Agreement.

A

Deposit Services.

All deposits received during normal business hours shall be given ledger credit for that
same day. Any deposits not credited to City on the appropriate day must be back-valued
on the account analysis for that month.

Bank shall accept and credit all deposits received from citizens, private corporations or
any other depositor(s) in City's name to City's account. Bank shall provide City, on a
daily basis, a detailed analysis of the deposits. This detailed analysis will include the
name of contributor, amount of contribution, and the project with which the contribution
IS associated.
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Credit Card Payments.

Bank shall provide the capability to process credit card payment transactions (Visa and
Mastercard) for City at the discount rate set forth in Exhibit B. Bank shall apply any
charges to City's account analysis, not by separate billing. Bank shall provide reporting
capability for each day's transactions.

Advance of Uncollected or Overdrawn Funds.

Bank shall provide an overdraft line of credit (interest rate and limit as provided in
Exhibit B) in the unlikely event that one of City's accounts becomes overdrawn.

Returned Check Processing.

Bank shall automatically process returned checks twice if the instruments are initially
dishonored due to "NSF" or "Return to Maker" or other similar notations. See Exhibit B
for Bank charge.

Electronic Funds Transfer Services.

1. Wire Transfers - see Exhibit D, “Wire Transfer Authorization”, attached hereto
and incorporated herein by this reference.

2. Automated Clearing House (ACH) Transfers.

a. Authorizations

Bank shall execute ACH transfers upon the authorization of a designated
employee as identified in Exhibit C.

b. Direct Deposit.

City encourages all full-time City employees to participate in a direct
deposit program for payroll. City pays its employees semi-monthly, on
the 5th and 20th of each month (or the Friday prior to those dates if they
fall on a weekend or holiday).

Bank shall provide an automated means for City to transmit the payroll
to Bank for transmission through the ACH system.

City shall transmit the payroll one day prior to the designated payday.
The amount for each employee must be deposited as good funds in each
employee's receiving depository institution on the designated payday in
accordance with NACHA Rules and Regulations.

Bank shall provide to City a means to verify immediately upon
transmission that the transmission has been successful. Bank shall
immediately notify the appropriate City employee (see Exhibit C) upon
learning of any failed direct deposits. In the event of any failed direct
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deposits, Bank shall rectify the situation and compensate City for any
loss that occurs as a result of this failure within 24 hours. In successful
transmissions, good funds are available by 8:00 AM.

Safe Deposit Facilities

Bank shall provide reasonable safe deposit facilities free of charge as City requires,
provided that the location of such facilities shall be at a Lakewood Branch designated by
Bank and/or at a branch at least 50 miles away from Lakewood measuring at minimum
10”x10”x20".

Stop Payment Services

Bank shall provide a means for the City to inquire about canceled checks. Bank shall stop
payment on checks issued by City upon proper authorization in accordance with Exhibit
C. If Bank fails to execute a stop payment after authorization is provided, Bank shall
compensate City for the amount of the check.

Lock Box Service

Bank shall provide a lock box system if City requests the service, the terms of which to
be negotiated at the time of the request for said service.

Armored Car Service
Bank shall provide armored car service pick up from City Hall and deliver the deposit to

the institution’s branch once each workday, for processing and credit to the City’s
account that day.

Other Services.

1. City may require escrow agent services to hold letters of credit and other three-
party documents. Bank shall take physical custody of these securities and notify
City thirty (30) calendar days prior to each respective expiration date.

2. Bank shall provide cashier's checks and/or money orders as City requires. After
verifying that there are good funds available, Bank shall charge City's account for
the face amounts of these items; Bank shall not require a City check.

3. Bank shall provide coin sorting and wrapping services, coin purchases, currency
purchases, coin bags, bag seals, coin wrappers, cashier's checks, money orders,
etc. as set forth in Exhibit B.

4. Bank shall periodically provide updated training and information on measures
which both Bank and designated City employees must take in order for City to
access funds and property in the event of any degree of an emergency.

5. Bank shall provide updated training and information on the capabilities of U.S.

Bank Connections Web and/or other software it supports for the benefit of Bank's
customers at the earliest time such is available.

042



Section 1.03. Account Maintenance Services

DRAFT

Bank shall provide City the account maintenance services listed in this Section.

A Schedule for Providing Reports and Information

Bank shall provide City the reports and financial data identified below in accordance
with the following schedule:

Report or Data

1.

Monthly account analysis, by
account and summary

Automated retrieval of account
balances and detail information
for previous day’s transactions

Automated detail of all ACH and
wire transfers for previous day

Automated detail of all ACH

transfers that will occur that day
Monthly Bank account statement
Automated access to information

for incoming wire transfers that
occur on same day

Deadline

No later than the
10th of the month

No later than 8:00
AM each morning

No later than 8:00
AM each morning

No later than 8:00
AM each morning

No later than the
10th of the month
Upon request by an
authorized City
employee

(see Exhibit C)

Additional Instructions

Provide to authorized City
employee (see Exhibit C)

Bank must fax or deliver to
authorized City employee if
system is down (see Exhibit C)

Provide to authorized City
employee (see Exhibit C)

Bank must fax or deliver to
authorized City employee if
system is down (see Exhibit C)

Provide to authorized City
employee (see Exhibit C)
See Exhibit C

NOTE: If the daily account balance and detail information is not available by any mode of
communication by the specified time, City personnel will estimate the account balances and invest
surplus funds according to their best estimates of the account balances. In those cases, City shall not be
charged or penalized if an overdraft results from overestimated balances.

B. Printing.

Bank shall provide checks and deposit slips upon request by City. (see Exhibit C).

C. New Accounts.

Should City require additional accounts or services during the term of this Agreement,
those new accounts or services shall be provided under the same terms and conditions as
existing City accounts. If the Federal Reserve or other regulatory bodies provide for the
establishment of new accounts or other regulations favorable to City, Bank shall make

those new services available to City.
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D. Access to Records and Cooperation.

Bank shall allow lawful and reasonable access to its records by City. For those cases in
which state or federal assistance is involved, the same access shall be permitted for state
or federal auditors who wish to examine records relating to the use of City funds. Bank
shall also cooperate in any prosecution for the misuse of checks and misappropriation of
City funds.

E. Resource Personnel.

Bank shall indicate the primary resource personnel who will service City's accounts. At
least one (1) Bank officer must be designated for communications purposes. Bank shall
provide City with a toll-free or WATS telephone line to the servicing operations
department, investment department, and custody securities clearance department.

Bank shall identify data processing liaison staff members as well. If a conversion process
is necessary, Bank shall provide support to accomplish the conversion.

F. Training.

Bank shall provide thorough training and ongoing support for the software used to
retrieve account information, wire transfer funds, and transmit the direct deposit.

G. Account Reconcilement.

Upon request by City, Bank shall provide account reconcilement in the format specified
by the City.

ARTICLE 2. CUSTODIAL SERVICES

Section 2.01. Custodial Services

Upon written request by City, Bank shall establish for City a custodial account and such subordinate
separate custodial accounts as City may direct (hereinafter “Custodial Accounts"). Bank shall be under no
duty to take or omit to take any action with respect to cash and/or securities held in such Custodial
Accounts, unless specifically otherwise directed by City and agreed to by Bank in writing. The Finance
Director or her/his designee is authorized to deposit City property in such Custodial Accounts and
otherwise to represent City in respect thereto (see Exhibit E attached hereto).

Section 2.02. Bank's Duties as Custodian
Bank shall keep the deposited property; collect and receive the income and principal; and hold, disburse

or otherwise dispose of the property or its proceeds, as hereinafter provided. City shall be responsible for
money or other property paid or delivered to any broker or other person at the specific direction of City.
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Section 2.03. Responsibility for Safekeeping

On receipt of bonds or other securities lodged with Bank for safekeeping, and upon Bank's issuing its
non-negotiable advice of receipt therefore, Bank assumes full responsibility for the safekeeping thereof
while the same are in actual possession by Bank's depositories (including any subsidiary of Bank),
officers and employees, except for losses from causes beyond its control. Losses beyond its control shall
mean only loss or damage resulting from war, insurrection, military, naval or usurped power, hurricane,
cyclone, tornado, earthquake, volcanic eruption or similar disturbances of nature, or nuclear fission,
fusion or radioactivity. Bank shall be responsible for losses due to negligence in selecting the agency
which transports the securities and for losses due to theft, robbery or larceny while the securities are in
transit.

Section 2.04. Property Not to be Commingled

Bank agrees that City's property deposited with Bank is not fungible and that it may not be commingled
with the property of the Bank or other customers, unless specifically authorized by designated City
employees (see Exhibit C).

Section 2.05. Investment Management

Bank shall have no duty to service, recommend or advise City with respect to the investment, purchase,
sale, retention or other disposition of any property held hereunder unless provided for by separate written
agreement.

Section 2.06. Authority of Bank to Act Upon Instructions

Unless otherwise instructed in writing by a duly designated officer of City, Bank is authorized, directed,
and instructed to act upon all instructions by the person or persons designated to sign checks, drafts or
other orders for the payment of money in connection with City's Custodial Accounts and, without
instructions from any such person or persons, Bank is authorized, directed, and instructed to receive any
securities tendered for City's Custodial Accounts without payment therefore being requested. If City so
requests, Bank shall furnish for the mutual convenience of City and Bank, a test key for purposes of
identification in all telegraphic, telephone, cable or radio orders. Bank shall recognize a proper resolution
or ordinance of the governing body of City granting authority to specific officers or their successors in
office, or limiting the authority of specified officers or their successors in office, provided Bank is
furnished with a certified copy of such resolution or ordinance by City.

Section 2.07. Delivery of Eligible Transactions

In complying with instructions for delivery of eligible transactions, Bank will make deliveries through the
Federal Reserve System or physical delivery to the account, pursuant to (a) Subpart O of the Treasury
Department Circular #300 (31 Code of Federal Regulations, Part 306) and operating circulars of the
Federal Reserve Bank of San Francisco and New York, as both may be amended from time to time.
Section 2.08. Delivery Versus Payment

Bank will not make any delivery of City's property without prior or simultaneous verification that the

corresponding payment has been received. Bank will not release any payment without prior or
simultaneous verification that the corresponding property has been received for City's account.
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Section 2.09. Receipt by Bank

Unless otherwise instructed by City, Bank shall receive any money or property, including interest, due
and payable from or on account of the securities and other property in City's Custodial Accounts.

Section 2.10. Crediting of Income

The proceeds of sales, redemption’s and collections, and other receipts shall be credited to City's
Custodial Accounts upon collection. Interest income shall be credited to City's Custodial Accounts on the
date due or payable.

Section 2.11. Confirmations

All confirmations and transaction statements produced by the City and the Bank are subject to the terms
of this Agreement. In the event of any conflict between the terms of such confirmations and this
Agreement, this Agreement shall prevail. Bank shall cause those securities safekept at any correspondent
depository or depositories of Bank (including any subsidiary of Bank) to be confirmed by the
correspondent institution or institutions in order to perfect City's interest in the securities held therein.
Confirmations to City shall be addressed to the designated City employee identified in Exhibit C.

Section 2.12. Distributions from Custodial Accounts

Bank shall promptly pay or deliver money or property held in the Custodial Accounts in accordance with
the instructions of the Finance Director or her/his designee.

Section 2.13. Monthly Statement; On-Line Access

Bank shall furnish City a statement, at least once a month, in a form that will enable City to follow all
investment activity, including interest income received, and that will provide City with a complete list of
assets in the Custodial Accounts. Bank shall provide City on-line viewing access to the Custodial
Accounts via Bank's own system at no additional charge to City.

Section 2.14. Repurchase Agreements

In the event of the insolvency of the other party to one of City's repurchase agreements, Bank shall release
the securities only to City unless otherwise ordered by a court of competent jurisdiction. The City does
not currently use this option.

Section 2.15. Property Not Subject to Attachment

Bank certifies to City that in the event a third party attempts to or does effect an attachment of property of
City held by Bank under this Agreement on account of an obligation owing to such third party by Bank or
Bank's subsidiary, or Bank or Bank's subsidiary becomes a debtor in Bankruptcy, neither of these events
will impair or modify the right, title, and interest of City, in and to such property and its proceeds. Bank
will indemnify City, without limitation, for all costs incurred by City as a result of any attempted or actual
attachment of City property as described herein.
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ARTICLE 3. MISCELLANEOUS PROVISIONS

Section 3.01. Notices

All notices pertaining to the contract rights of City and Bank hereunder shall be given in writing and
delivered via certified mail, postage prepaid, addressed as follows or as the parties may otherwise
designate:

To City:  ACM/Administrative Services To Bank: Jay Mayer
City of Lakewood Vice President, Branch Relationship Mgr.
6000 Main Street SW Heritage Bank
Lakewood, WA 98499 10318 Gravelly Lake Drive

Lakewood, WA 98499

Bank shall provide written notice to City within ten (10) business days of major changes in Bank's
organization, such as change of corporate control.

In the event City or Bank shall determine that an emergency exists, City or Bank may use such other
means of communication as is deemed advisable; however, immediately thereafter, written
communication shall also be sent.

Communications regarding the day-to-day performance of the Banking services covered by this
Agreement shall be given in the manner specified herein, and where not specified, they shall be given in
the manner agreed upon by the City and Bank.

Section 3.02. Financial Reports

As an initial requirement, Bank shall provide copies of its call reports for the past two (2) years. Call
reports are defined as the quarterly Consolidated Report of Condition and Consolidated Report of Income.
Bank shall also provide its annual financial reports for the past three (3) years. Bank shall continue to
provide updated issues of each report specified above, in a timely manner, during the term of the
Agreement. Specifically, quarterly reports shall be forwarded within thirty to forty-five (30 to 45) days of
the end of the reporting period. Annual reports shall be forwarded within ninety to one hundred twenty
(90 to 120) days of the end of the reporting period. All reports required in this Section shall be sent to
City in care of the Assistant City Manager/Administrative Services.
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Project Cost Analysis - Total Contract (May 1, 2015 - December 31, 2019)

Estimated

Current Washington

Pricing * Columbia Bank| Heritage Bank Federal Wells Fargo
Ongoing Current Services:
On-Line Banking Services $ 4,675.00 ]| $ 4,125.00 | $ 2,310.00 | $ 825.00 | $ 5,321.80
Online Banking Fee 165 $ 2,750.00 | $ 2,750.00 | $ 660.00 | $ - $ -
Customer Initiated Stops 55 $ 192500 ( $ 1,375.00 | $ 1,650.00 | $ 825.00 | $ -
CEO Event Messaging Service - Email 3575 $ - $ - $ - $ - $ 357.50
CEO Previous Day Item loaded 29700 $ - $ - $ - $ - $ 297.00
CEO Previous Day Subscription Monthly Base 165 $ - $ - $ - $ - $ 1,650.00
Electronic Window Extended Store 90 67815 $ - $ - $ - $ - $ 1,356.30
CEO Basic Banking - Monthly Base 55 $ - $ - $ - $ - $ 550.00
CEO Basic Banking - Add'l Account - Monthly Base 110 $ - $ - $ - $ - $ 550.00
Desktop Deposit - Monthly Base 55 $ - $ - $ - $ - $ 550.00
Desktop Deposit Report - Per Item 220 $ - $ - $ - $ - $ 11.00
Supplies: 3$ = $ = $ 6,658.97 | $ 3,877.50 | $ 3,863.75
Security Bank Bags for Deposits 7700 $ - $ - $ 421883 | $ 2,310.00 | $ 2,502.50
Deposit Slips 8250 $ - $ - $ 2,440.14 | $ 1,567.50 | $ 1,361.25
Deposits and Disbursements: $ 103,949.73 [ $ 8400480 | $ 6417345]|$ 80,019.50 | $ 107,880.30
Account Maintenance 165 $ 247500 $ 2,475.00 | $ 1,485.00 [ $ 1,980.00 | $ 1,650.00
Deposit Assessment $12,076,954 $ 86,350.00 | $ 66,385.00 | $ 53,138.80 | $ 66,423.50 | $ 86,350.00
Check/Debits Posted 12540 $ 225720 | $ 2,277.00 | $ 1,504.80 | $ 1,881.00 | $ 2,508.00
Deposited Items - On-us 5500 $ 550.00 | $ 550.00 | $ 330.00 | $ 330.00 | $ 825.00
Deposited Items - Local 59070 $ 5,907.00 | $ 5,907.00 | $ 3,544.20 | $ 3,544.20 | $ 8,860.50
Deposit/Credits Posted 7040 $ 246400 ]| $ 2,464.00 | $ 1,408.00 | $ 2,464.00 | $ 3,520.00
Cash Deposited $2,846,525 $ 284653 | $ 2,846.80 | $ 1,992.65 | $ 2,846.80 | $ 2,846.80
Deposited Items Returned 110 $ 1,100.00 | $ 1,100.00 | $ 770.00 | $ 550.00 | $ 1,320.00
Image Services: $ 1,100.00 | $ 1,100.00 | $ 275.00 | $ 825.00 | $ 1,427.80
CD-ROM Disk 55 $ 1,100.00 | $ 1,100.00 | $ 275.00 | $ 825.00 | $ 550.00
Per ltem 12540 $ - $ - $ - $ - $ 877.80
Fraud Prevention: $ 2,750.00 | $ 1,375.00 [ $ 2,750.00 | $ 2,750.00 | $ 5,924.05
Check Positive Pay 55 $ 2,750.00 | $ 1,375.00 | $ 2,750.00 | $ 2,750.00 | $ -
Positive Pay Only - Monthly Base $ - $ - $ - $ - |8 2,475.00
Positive Pay Only - Item $ - $ - $ - $ - |8 1,003.20
Positive Pay Only - Checks Paid $ - $ - $ - $ - |8 1,630.20
CEO Register Input - ltem $ - $ - $ - $ - |$ 376.20
ARP Aged Issue Records on File - Item $ - $ - $ - $ - |$ 0.55
Positive Pay Exceptions - Item (Wells Fargo $1) $ - $ - $ - $ - |3 -
Payee Validation Manual - Review/Item (Wells Fargo $25) $ - $ - $ - $ - |3 -
Payee Validation Standard - item $ - $ - $ - $ - |$ 438.90
Wire Transfer: $  4,070.00 $4,070.00 $ 1,540.00 | $ 1,980.00 [ $ 1,705.00
Wire Transfer In 55 $ 825.00 | $ 825.00 | $ 825.00 | $ 660.00 | $ 495.00
Wire Transfer Out (online) 110 $ 132000( $ 1,320.00 | $ - $ 1,320.00 | $ 1,210.00
Wires Monthly Client Maintenance 55 $ 192500( $ 1,925.00 | $ 715.00 | $ - $ -
ACH Transaction: $ 11,119.90 | $ 8,013.50 | $ 1,952.50 | $ 2,953.50 | $ 6,836.50
Preauthorized ACH Cr 7975 $ 111650 | $ 1,116.50 | $ 47850 | $ 79750 | $ 1,595.00
Preauthorized ACH Dr 1650 $ 231.00 | $ 231.00 | $ 99.00 | $ 165.00 | $ 330.00
ACH Origination ltem 8910 $ 1,24740| $ 891.00 | $ 1,375.00 | $ 891.00 | $ 1,336.50
ACH Positive Pay/Filter 275 $ 1,375.00 | $ 1,375.00 | $ - $ - $ 1,375.00
ACH Batch 220 $ 1,650.00 | $ 1,650.00 | $ - $ 1,100.00 | $ 550.00
ACH Validator 55 $ 5,500.00 | $ 2,750.00 | $ - $ - $ -
ACH Payments - Base Fee 110 $ - $ - $ - $ - |3 1,650.00
Corporate Credit Card: $ - $ - $ = $ > $ =
Credit Card Annual Fee - # of Cards 715 $ - $ - $ - $ - |3 -
Credit Card - Purchase Amount $870,540 $ - $ - $ - $ - |3 -
Purchasing Cards - # of Cards 1595 $ - $ - $ - $ - |8 -
Purchasing Card - Purchase Amount $940,500 $ - $ - $ - $ - |3 -
Merchant Services: $ 68,984.85 | $ 68,984.85 [ $ 7257470 | $ 64,931.90 [ $ 73,615.85
Credit Card Account/Equipment/Connect/Stmt 220 $ - $ - $ - $ - $  10,560.00
Boat Launch - # of Transactions- Per Item Fee 12030 $ 24035 | $ 24035 | $ 601.70 | $ 1,202.85 Unable
Boat Launch - Sales Amount - Bank Added Rate $180,400 $ 18040 | $ 18040 | $ 270.60 | $ - to Support
Boat Launch - Sales Amount - Discount Rate $180,400 $ 451000 $ 4,510.00 | $ 4,510.00 | $ 4,510.00 | (Incompatible)
City Hall - # of Transactions - Per Item Fee 6840 $ 136.95| $ 136.95 | $ 34210 | $ 684.20 | $ -
City Hall - Sales Amount - Bank Added Rate $1,929,895 $ 1,92995]| $ 1,929.95 [ $ 2,900.15 | $ - $ 3,821.40
City Hall - Sales Amount - Discount Rate $1,929,895 $ 44,387.75| $ 44,387.75 | $ 44,387.75 | $ 44,387.75 | $ 44,387.75
Municipal Court - # of Transactions - Per Item Fee 2990 $ 59.95| § 59.95| § 149.60 | $ 299.20 | $ 114.40
Municipal Court - Sales Amount - Bank Added Rate $446,715 $ 446.60 | $ 446.60 | $ 669.90 | $ - $ 884.40
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Project Cost Analysis - Total Contract (May 1, 2015 - December 31, 2019)

Estimated
Current Washington
Pricing * Columbia Bank| Heritage Bank Federal Wells Fargo
Municipal Court - Sales Amount - Discount Rate $446,715 $ 1384790 | $ 1384790 ($ 1384790 |$ 1384790 ($ 13,847.90
PCI Compliance - Boat Launch 55 $ 605.00 | $ 605.00 | $ 880.00 | $ - $ -
PCI - Network Fee - Boat Launch 55 $ 440.00 | $ 440.00 | $ 440.00 | $ - $ -
PCI Compliance - City Hall 55 $ - $ - $ 1,100.00 | $ - $ -
Network Fee - City Hall 220 $ 176000 $ 1,760.00 | $ 1,760.00 | $ - $ -
PCI Compliance - Municipal Court 55 $ - $ - $ 275.00 [ $ - $ -
Network Fee - Municipal Court 55 $ 440.00 | $ 440.00 | $ 440.00 | $ - $ -
Armored Car/Courier Service: $ - $16,390.00 $ 17,600.00 | $ 32,615.00 [ $ -
City Hall to Bank weekly/daily | $ - $ - $ 8,800.00 [ $  19,542.60 | Bank did not
Police Station to Bank weekly/daily nla $ 16,390.00 | $ 8,800.00 | $ 3,722.40 provide
Scan Deposit 220 $ - $ - $ - $ 9,350.00 | cost estimate.
(required for Armored Car Service Bank Provided)
Overdraft Protection: $ = $1,815.00 3$ 1,760.00 | $ 1,100.00 | $ -
Overdraft Charge Per Item 55 $ - $ 1,815.00 | $ 1,760.00 | $ 1,100.00 | $ -
Subtotal Ongoing Services $ 196,649.48 | $ 189,878.15| $ 17159462 | $ 191,877.40| $ 206,575.05
Earnings Credit: $12,000,000 $(112,29041) $ (112,290.41)] $ (170,876.71)] $ (108,493.15)| $ (108,493.15)
Net Ongoing Service Charges/(Surplus) $ 84359006 | $ 77587.74( $ 71791 | $ 83,384.25| $  98,081.90
Rates/Formulas
Earnings Credit Rate .23% .35% 0.2% 0.2%
Subject to change [Subject to change|Subject to change|Subject to change
with market; has | with market; has | with market. with market.
not changed in at| not changed in
least the past 1.5 | several years.
years.
Service Charge Credit Formula ACB x 90% x ACB x90% x | ACB x100% x | ACB x 100% x
ACB = Average Collected Balance ECR/ (# of ECR/ (# of ECR/ (# of ECR/ (# of
ECR = Earnings Credit Rate days/365 or 366) days/365) days/365) days/365)
Used 30 days/365 for all banks.
Overnight Overdraft - $2,000,0000 Interest charge | Prime less 0.50% No charge. Prime rate.
would only apply | Fee waived with
if at month-end, | line of credit,
the monthly ACB| limit to 6 items
balance is per day.
negative.
Deposit Assessment $0.10 per $1,000| $.08 per $1,000 [ $0.10 per $1,000 | $0.13 per $1,000
Other Considerations
One-time credit towards transition/setup costs $ -1 $ - $500 to ofset | $1,000 for initial
supply charges. | order of supplies
from preferred
vendor.
Fund Availability Next day, unless | Next day, but Immediate Same day.
cash/on-us items | really available | availability to
immediately. governments.
Corporate Credit Card Corporate Credit| Heritage Bank | Elan One Card WellsOne
Card thru Visa | corporate credit Commercial
CommUNITY | cards which can Card, $100K

Purchasing cards
thru Elan. $100K

be used for
purchasing cards.

employee misuse,
expense tracking

terminated report sytem
employee misues,

enchanced

reporting.
Safe Deposit Box Provided by $100 annually. | First year free, No cost

bank. $50 per year after provided,
that. depends on size
of box

Contract Language Modification No No No No
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Project Cost Analysis - Total Contract (May 1, 2015 - December 31, 2019)

Washington
Columbia Bank| Heritage Bank Federal Wells Fargo
Merchant Services Columbia Bank Elavon Vantiv Wells Fargo
break out bank
Positive Pay Yes Yes Yes Yes
ACH/Filter Yes Yes Not available Yes

until Nov 2015.

Safekeeping

City could use

City could use

City could use

City could use

state's vendor. state's vendor. state's vendor. state's vendor.
Disaster Recovery Plan Yes Yes - New Jersey| Yes - Seattle, Yes
then Boise
Armored Car/Courier Service City Hall - Free | 3 bag rotation or| Coins only, no Bank did not
Police - Add Fee disposable. check, require | propose/provide
remote check options.
scan. Bank
proposed but
open to using
other firms.
Service Charge Settlement (maximum) Annual Annual Semi-Annual Monthly
Hard Cost Not Offset by Earnings Credit Merchant Merchant Merchant Merchant
Services Services & Services, Services,
Deposit Slips Armored Car Supplies,
Armored Car
Overall CRA Rating Satisfactory Satisfactory Satisfactory Outstanding
Enhancements Recurring Remote Online Banking Apple Pay
Billing; Upload | Deposit/Check | Account History,
X9.37 file of Scanning. Positive Pay
check images, up History, Scan
to 7 years history. Deposit.

* Current pricing based on monthly estimates at time o

RFP development.
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REQUEST FOR COUNCIL ACTION

DATE ACTION IS TITLE: Setting Monday, April 20 TYPE OF ACTION:
REQUESTED: 2015 as the date for a public hearing by
the City Council on the Five Year (2015- ORDINANCE

March 16, 2015 2019) Joint Tacoma and Lakewood

Consolidated Plan and FY 2015 Annual v RESOLUTION NO. 2015-08

Action Plan and proposed use of funds.
REVIEW: MOTION

March 9, 2015 ATTACHMENTS:
Resolution L OTHER

SUBMITTED BY: Dave Bugher, Assistant City Manager for Development

RECOMMENDATION: It is recommended that the City Council set Monday, April 20, 2015, at
approximately 7:00 p.m., as the date for a public hearing by the City Council on the Five Year 2015-2019
Joint Tacoma and Lakewood Consolidated Plan and FY 2015 Annual Action Plan and proposed use of
funds.

DISCUSSION: Every five years, the U. S. Department of Housing and Urban Development (HUD)
requires Community Development Block Grant (CDBG) and Home Investment Partnership Act (HOME)
participating jurisdictions to submit a Five Year Consolidated Plan identifying housing and community
development needs and strategies for meeting those needs. A FY 2015 Annual Action Plan must also be
submitted describing the proposed use of CDBG and HOME funds for the fiscal program year July 1,
2015 - June 30, 2016. The Five Year Joint Tacoma and Lakewood Consolidated Plan and FY 2015
Annual Action Plan was presented at the Council’s March 9, 2015 Study Session.

Pursuant to the Citizens Participation Plan for the CDBG and HOME programs (Resolution No. 1999-38)
citizens must be provided a 30-day period (April 1, 2015 — April 30, 2015) to review and comment on the
Plans and a public hearing held by the City Council to receive public testimony and written comments
regarding the Plans.

Staff is recommending that the Council schedule April 20, 2015 as the date for the public hearing,
followed by adoption of the Plans on May 4, 2015. The Tacoma City Council is scheduled to hold their
public hearing on April 22, 2015, followed by adoption on May 5, 2015. The Plan must be submitted to
HUD no later than May 15, 2015. The Plans are available for public review at the Tillicum and
Lakewood libraries, Tacoma Public Library and Lakewood and Tacoma City Halls. Limited copies will
be made available upon request. — Continued to page 2

FISCAL IMPACT: There is no fiscal impact to holdlng a publlc hearlng )
/

C // e

Prepared by (City Manager Review

Department Director
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Page # 2

ALTERNATIVE(S): The Council can choose to hold the public hearing on another date; however, if
another date is selected, it will need to be coordinated with Tacoma’s time schedule to ensure that there is
sufficient time to provide for a 30-day citizen comment period, finalize the plan and adopt the plan to
meet the May 15, 2015 HUD deadline.
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RESOLUTION NO. 2015-08
A RESOLUTION of the City Council of the City of Lakewood,
Washington, setting a public hearing for the consideration of the
Draft Five Year 2015-2019 Joint Tacoma and Lakewood
Consolidated Plan and Fiscal Year 2015 Annual Action Plan and
proposed use of funds.

WHEREAS, the City of Lakewood sought to become a Community Development Block
Grant (CDBG) Entitlement City, giving it greater control and direction on how CDBG funds are
used within the City; and,

WHEREAS, the City of Lakewood also entered into an agreement with the City of
Tacoma for participation in their Home Investment Partnership Act (HOME) Consortium
Programs; and,

WHEREAS, in connection with such status and programs, the City of Lakewood seeks to
enhance community housing and development needs; and,

WHEREAS, pursuant to the citizens’ participation plan for the CDBG and HOME
programs, previously adopted by Resolution No. 1999-38 by the Lakewood City Council, the
public process and a 30-day citizen review and comment period is provided; and,

WHEREAS, in connection with the CDBG and HOME programs, it would be appropriate
to set a public hearing for the programs during the 30-day citizen review and comment period.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF LAKEWOOD,
WASHINGTON HEREBY RESOLVES, as Follows:

Section 1. That a public hearing on the City of Lakewood’s Draft Year 2015-2019
Joint Tacoma and Lakewood Consolidated Plan and Fiscal Year 2015 Annual Action Plan and

proposed use of funds, and the same hereby is, set for 7:00 p.m., or as soon thereafter as the
matter may be heard, on Monday, April 20, 2015, at the City of Lakewood City Council

-Page1-
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Chambers, 6000 Main Street S.W., Lakewood, Washington.
Section 2. This Resolution shall be in full force and effect upon passage and
signatures hereon.

PASSED by the City Council this 16™ day of March, 2015.

CITY OF LAKEWOOD

Don Anderson, Mayor
Attest:

Alice M. Bush, MMC, City Clerk

Approved as to Form:

Heidi Ann Wachter, City Attorney

- Page 2 -
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REQUEST FOR COUNCIL ACTION

DATE ACTION IS TITLE: Resolution establishing TYPE OF ACTION:
REQUESTED: May 4, 2015 as the date for a public
March 16, 2015 hearing to consider the proposed —  ORDINANCE

vacation of a portion of Lakeholme

Rd. SW right-of-way. X RESOLUTION NO. 2015-09
REVIEW:

ATTACHMENTS: Resolution, =~ —  MOTION

Application, Petition, Exhibits OTHER

SUBMITTED BY: Don Wickstrom, P.E., Public Works Director/City Engineer

RECOMMENDATION: It is recommended that the City Council pass a resolution establishing May 4,
2015 as the date for a public hearing regarding the proposed vacation of a portion of Lakeholme Rd. SW
right-of-way.

DISCUSSION: An application for the vacation of a portion of Lakeholme Rd. SW right-of-way was
submitted on February 19, 2015, by Chris and Anne Highsmith, on behalf of several owners of real
property located at the south end of Lakeholme Rd. SW and adjacent to the vacation request. The
property owners would like to take ownership of the public right-of-way and then construct a gate at the
northern end of the vacated right-of-way.

In accordance with state law, the City Council shall, by resolution, fix a time when the petition shall be
heard and determined by the City Council, which time shall not be more than 60 days or less than 20
days after the date of adoption of the resolution. A staff report will be prepared in accordance with the
City Code, and provided to the City Council in conjunction with the May 4, 2015, public hearing.

ALTERNATIVE(S): A public hearing is required by state statute. Therefore, the only alternative
would be to modify the date of the public hearing, while staying within the time constraints as noted
above.

FISCAL IMPACT: There are no fiscal impacts associated with setting a date for a public hearing.
Fiscal aspects of the street vacation will be presented to the City Council in the forthcoming staff report.
/

(// 7 Ciagial

Prepared by |ty Manager

Department Director
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RESOLUTION NO. 2015-09

A RESOLUTION of the City Council of the City of Lakewood,
Washington, setting a public hearing on May 4, 2015, to consider the
vacation of a portion of the Lakeholme Road Southwest right-of-way.

WHEREAS, the City of Lakewood, Washington, has received a petition signed by owners
of at least two-thirds (2/3) of the property abutting a portion of the Lakeholme Road Southwest
right-of-way, located within the City of Lakewood, Washington, requesting that the same be
vacated; and,

WHEREAS, pursuant to Section 35.79.010 of the Revised Code of Washington and
Lakewood Municipal Code Chapter 12A.12, a hearing on such vacation shall be set by
Resolution, with the date of such hearing being not more than sixty (60) days nor less than
twenty (20) days after the date of passage of such Resolution; and,

WHEREAS, under Lakewood Municipal Code section 12A.12.080, the City Manager, or
the designee thereof, shall prepare a report concerning the proposed vacation for the City
Council that will be used in considering whether to vacate the property, with a copy of the report
to be served upon the representative of the petitioners, at least five days prior to the hearing; and,

WHEREAS, after passage of this Resolution, notice of this hearing shall be given as
required under state and local laws.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF LAKEWOOD,
WASHINGTON HEREBY RESOLVES as follows:

Section 1. That a hearing be held on the petition for vacation of a portion of the Lakeholme
Road Southwest right-of-way, within the City of Lakewood, Washington, more particularly
shown in the attached map and legally described as follows:

THAT PORTION OF LAKEHOLME ROAD SOUTHWEST BEING 20 FEET EACH SIDE OF THE
FOLLOWING DESCRIBED CENTERLINE: COMMENCING AT THE SURFACE BRASS
MONUMENT AT THE INTERSECTION OF LAKEHOLME ROAD SOUTHWEST AND
WOODHOLME STREET SOUTHWEST; THENCE SOUTH ALONG THE CENTERLINE OF SAID
LAKEHOLME ROAD SOUTHWEST 70.50 FEET TO THE POINT OF BEGINNING; THENCE
CONTINUING SOUTH ALONG SAID CENTERLINE 265.00 FEET TO THE TERMINUS OF SAID
LAKEHOLME ROAD SOUTHWEST SAID DESCRIBED CENTERLINE.

SITUATE IN THE CITY OF LAKEWOOD, COUNTY OF PIERCE, STATE OF WASHINGTON.
And the same hereby is set for 7:00 p.m. on the 4™ day of May, 2015, or as soon thereafter as the

matter may be heard, at the City Council Chambers at 6000 Main Street SW, Lakewood,
Washington.

056



Section 2. That this Resolution shall be in full force in effect upon passage and signatures
hereon.

PASSED by the City Council this 16th day of March, 2015.

CITY OF LAKEWOOD

Don Anderson, Mayor

Attest:

Alice M. Bush, MMC, City Clerk

Approved as to form:

Heidi Ann Wachter, City Attorney
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(] = STREET OR ALLEY VACATION

coo

6000 Main Street SW APPLICATION

Lakewood, WA 98499
Phone (253) 512-2261 STREET OR ALLEY VACATION FEE: $750

Fax (253) 512-2268

A

i ; P P \ .oy ; 2 - . S IR =Y !:;5,«3 ol
SITEADDRESS: | S0 7 LALHniviE oAb €uo [ AbswsoD WA P9475

TAX PARCEL NUMBER: (0/2/7 / /5 &% (o

PROPERTY OWNER: (mandatory)

— 5 2 . ; ; v

Name: (H@ < Hi& S T Daytime Phone: £> > ~ &0 &~ KA
; Y Y Ry S W I e et Y "}{,/ w £

Mailing Address:/ 27/ LAL7#m Wi B S0 FaxNumber, 2.3 - 774 ~ 4 YA [

4 ¢FY

City/State/Zip:_/ /(.0 s0ro)y , 12)] 9%

APPLICANT: (mandatory) L
Name: ( 4/ /< Hiok w’“\f}?&f?ﬁ%’{;’/ Daytime Phone: 28~ f{i - (“féézfg 2
Mailing Address: /207 [/ AL = " FaxNumber: -5 0 ~ /79 - f?éf/j/
City/State/Zip: if’; LEWIAO]S

Will the applicant be the contact person'{ \?E& or NO If other, please specify below:
g™
Contact person: Phone #:

Mailing address:
City/State/Zip:

Please provide a detailed project description
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éffﬁ{w oLt f?f’?i\ “’/5%) L2 SRUE pffé v &4y
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Peorerly Afd?‘“‘; CorSTRVLT A CRTE AT THE Jsial/ Bh) EnDd g/~ TYHE

LA LITED FEDPERTY,

j"i o

~
D pEaTCY

A=ALWAYS REQUIRED M=MAY BE REQUIRED

NUMBER REQUIRED DESCRIPTION OF REQUIRED DOCUMENTS REQUIRED
1 STREET OR ALLEY VACATION APPLICATION A
1 STREET OR ALLEY VACATION FEE: $750 A
1 SURVEY, VICINITY MAP, PLAT MAP AND LEGAL DESCRIPTION A
1 STREET VACATION PETITION A

[\SHARED\Developments\Forms (AGREEMENTS, STREET VACATION, DEDICATION.)\STREET VACATION DOC'S\STREET OR ALLEY VACATION
APPLICATION.doc
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TO THE LAKEWOOD CITY COUNCIL

To Whom It May Concern:

We, the undersigned freeholders of The City of Lakewood, Pierce County, State of Washington, do hereby
respectfully petition for the vacation of the following described property:

_ ‘ y
RIGHT OF WAY VACATION LEGAL DESCRIPTION

THAT PORTION OF LAKEHOLME ROAD SOUTHWEST BEING 20 FEET EACH SIDE OF THE FOLLOWING DESCRIBED CENTERLINE:
COMMENCING AT THE SURFACE BRASS MONUMENT AT THE INTERSECTION OF LAKEHOLME ROAD SOUTHWEST AND WOODHOLME
STREET SOUTHWEST: THENCE SOUTH ALONG THE CENTERLINE OF SAID LAKEHOLME ROAD SOUTHWEST 70.50 FEET TO THE POINT OF
BEGINNING; THENCE CONTINUING SOUTH ALONG SAID CENTERLINE 265.00 FEET TO THE TERMINUS OF SAID LAKEHOLME ROAD .

SOUTHWEST SAID DESCRIBED CENTERLINE.

Reserving, however, to the City of Lakewood and to such utility companies duly franchised in the City of
Lakewood, perpetual easements under or over the above described property for the installation, operation,
and maintenance of such utility franchises as they may exist at the time of this vacation pursuant to
provisions contained in RCW 36.87.140.

The Area To Be Vacated Contains:

The Appraised Value:

One-half the Appraised Value of Land to be Vacéted,
Which Shall be Due Prior to the City Council Adopting
an Ordinance Vacating Said Land

Notice to all parties signatory hereto:

Please print your name beneath your signature and clearly print your address to assure notice of forthcoming public
hearing(s).

PRINCIPAL PETITIONER/ PARCEL NO. OF COMPLETE
f,/ / /;/’/{‘ PROPERTY OWNED RESIDENTIAL
( 5788 MAILING ADDRESS
A AT N - ) ) ﬂ
. CHp i I HSMITH 0209 006 (3p07 (Akedbime RS i)
- LACELOD , LR G978
ADDITIONAL PETITIONERS

INCLUDING ADJOINING OWNERS

(requires majority of frontage owners)

1. SEr

Signature

i

sty el g e

Print Name
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PRINCIPAL PETITIONER PARCEL NO. OF COMPLETE

PROPERTY OWNED RESIDENTIAL
/7 /"\} ‘ MAILING ADDRESS
% i / ;e P el f AT TS
2. "’Wi f7( wfi,{”/’f’s“M /(g J e P8 (S0 LA CHTE 2D
Slgnature & & 1 2.5 5{ """" {5 f,ﬁﬁﬁ{ﬁx d/f"? g}}}???j
5 Pl 4 Ve »”f”
(V279 DBl s B 247/ Eo08

Print Name 1/ | ‘
e ) 0209/ 6[02] +
3' /,/l;i.»f’!f?f é‘) ;\yisf;s:f} {/ G0 x/@éz” fr‘é’”f;ﬁ,/& fiszw) /éw’
ignature

r\m ,,iﬂ -

/A V& u/00D , WA 45
RALDY aND RAREACL Holl

Print Name

Signature

Print Name

Signature

Print Name

Signature

Print Name

Signature

Print Name

Signature

Print Name

Said Petitioners believe that the above described right-of-way is not useful as a part of the City of Lakewood Road
System and that the public will be benefited by the Vacation; and , therefore, pray for the Vacation of said right-of-way
as provided by law, and assume responsibility for all aforementioned fees and/or costs as per R.C.W. Chapter 36.87.

Respectfully submitted this /7~ dayof [ R Ul Y 2005

NOTE: Petition must be returned within 90 days from
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STATEMENT OF UNDERSTANDING
In signing this Petition, the Principal Petitioner certifies that he/she has read and agrees to the following:

The City of Lakewood does not warrant title to any vacated lands. Such title as does pass by virtue of the vacation
process will vest according to law.

Notice of the Vacation Hearing shall be mailed to the person designated as Principal Petitioner.
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REQUEST FOR COUNCIL ACTION

DATE ACTION IS TITLE: An Ordinance Establishing TYPE OF ACTION:

REQUESTED: a New Tax Incentive Urban Use v

March 16, 2015 Center (TIUUC) for the Lakewood ¥ ORDINANCE NO. 607
Station Area _ RESOLUTION

REVIEW:

January 26, 2015 (Study ATTACHMENTS: Draft — MOTION

Session) Ordinance including Exhibit A __ OTHER

February 17, 2015 (Regular

Meeting)

March 2, 2015 (Public

Hearing)

March 9, 2015 (Study Session)

SUBMITTED BY: David Bugher, Assistant City Manager for Development Services/Community
Development Director.

RECOMMENDATION: It is recommended that the City Council adopt the attached Draft Ordinance
establishing a Tax Incentive Urban Use Center (TIUUC) for the Lakewood Station Area.

DISCUSSION:

Background: In the fall of 2014, the City Council wanted to review the boundaries of the existing Tax
Incentive Urban Use Centers (TIUUCSs) and accompanying Residential Target Areas (RTAS). That review was
placed on hold while the Council took action on other higher-priority items, namely, the budget, and the 2014
comprehensive plan and zoning amendments.

On January 26, 2015, the Council received a report that examined the Central Business District and the
Springbrook TIUUCs and RTAs, respectively. Additionally, a third TIUUC and RTA had been proposed by
staff for the Lakewood Station area. Staff shared with the Council data on the land and physical improvements
in each of the three areas. Staff also recommended that the Council consider establishing a TIUUC for the
Lakewood Station Area to which there was no objection.

A duly noticed Public Hearing occurred on March 2, 2015. Three persons provided testimony. (See next page.)

ALTERNATIVE(S): 1) Do not adopt the Lakewood Station TIUUC; or 2) Alter the boundaries of the TIUUC.

FISCAL IMPACT: Please see the agenda bill adopting the Draft Resolution establishing the Lakewood

station RTA. .
7 7 )
S

Prepared by C

Department Director
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DISCUSSION, CONTINUED:

Follow-up from March 2, 2015: Public testimony was received to exempt historic properties/structures from
consideration. A review of city documents shows that three properties located within the proposed TIUUC
have been inventoried (4606 108th Street SW, 4107 110th Street SW, and 4400 111th Street SW), but none of
them have actually been designated historic by the Landmarks & Heritage Advisory Board (LHAB), or by state
or federal agencies.

Zoning: The proposed TIUUC contains multiple zoning districts: Commercial 1 (C1); Neighborhood
Commercial 2 (NC2); Multifamily 3 (MF3); Open Space & Recreation 2 (OSR2); Public Institutional (P/I); and
Transit oriented Commercial (TOC). To allow the tax exemption, the City Council would establish a new
TIUUC via the Draft Ordinance followed by a Residential Target Area (RTA) via Resolution. The RTA must
be located within the TIUUC, either whole or in part.

How it Works/Purpose: The purpose of the TIUUC is to establish a multifamily tax exemption program
(MFTE) in this part of the City. The tax exemption applies to the new housing improvement portion of the
property taxes. Owners who make eligible housing improvements are exempt from any tax increases related to
those improvements for a period of 8 years. An exemption period of 12 years is possible if a minimum of 20
percent of the units are rented or sold as affordable housing. Owners will continue to pay the pre-improvement
taxes on both the land and structure. Such a program:

= Encourages increased residential opportunities, including affordable housing units, within areas of the
city designated by the City Council as residential targeted areas;

= Stimulates new construction or rehabilitation of existing vacant and underutilized buildings for
multifamily housing;

= Assists in directing future population growth to designated residential targeted areas, thereby reducing
development pressure on single-family residential neighborhoods;

= Contributes to neighborhood development and community revitalization. and

= Achieves development densities which are more conducive to transit use in designated residential
targeted areas.

Reporting Requirements: The applicant will be required to report, on an annual basis, occupancy and change
of use data to the City’s community and economic development department. This information is compiled for
all MFTE projects in the City and then reported collectively to the Washington State Department of Commerce.
The required materials include:

The number of tax exemption certificates granted;

The total number and type of units produced or to be produced;

The number and type of units produced or to be produced meeting affordable housing requirements;

The actual development cost of each unit produced,;

The total monthly rent or total sale amount of each unit produced;

The income of each renter household at the time of initial occupancy and the income of each initial

purchaser of owner-occupied units at the time of purchase for each of the units receiving a tax exemption

and a summary of these figures for the City; and

= The value of the tax exemption for each project receiving a tax exemption and the total value of tax
exemptions granted.

= Certification by the owner that the property has not changed use and, if applicable, that the property has
been in compliance with the affordable housing requirements; and

= Description of changes or improvements constructed after issuance of the certificate of tax exemption, if

applicable.
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ORDINANCE NO. 607

AN ORDINANCE of the City Council of the City of Lakewood,
Washington, Designating a New Tax Incentive Urban Use Center
to Encompass the Lakewood Station Area

WHEREAS, Chapter 84.14 RCW allows municipal governments to designate certain
areas as a Tax Incentive Urban Use Center (TIUUC), thereby qualifying for special valuations
under the state tax law; and

WHEREAS, this Program functions as a tool to encourage residential opportunities,
including affordable housing, in the urban centers of cities planning under the Growth
Management Act (GMA) and to stimulate multifamily housing development; and

WHEREAS, the purpose of the TIUUC is to establish a multifamily tax exemption
thereby facilitating reinvestment and redevelopment that, over time, would provide additional
commercial services, and increase revenues for all taxing districts; and

WHEREAS, the Lakewood City Council has identified a TIUUC for the Lakewood
Station Area; and

WHEREAS, the Lakewood Station Area currently falls outside the City’s current
TIUCC, and for this area to qualify for any benefit under Chapter 84.14 RCW, it is necessary to
enlarge the City’s TIUCC in order to qualify under current regulations; and

WHEREAS, the Lakewood Station Area meets the criteria identified in the Lakewood
Municipal Code Section 03.64.010; and

WHEREAS, the Lakewood City Council conducted a public hearing on the proposed
ordinance on March 2, 2015; and

WHEREAS, after consideration of comments received during the public hearing, a
review of staff reports and other related materials, and discussing the merits of the TIUUC, the
City Council finds that it is in the best interests of the citizens of the City of Lakewood, to adopt
the Lakewood Station TIUUC.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF LAKEWOOD,
WASHINGTON DO ORDAIN as follows:

Section 1. Designation of Tax Incentive Urban Use Center (TIUUC). The
boundaries of the Tax Incentive Urban Use Centers (TIUUC) shall be as indicated on the map
attached hereto as Exhibit A.

Section 2. Severability. If any section, sentence, clause, or phrase of this ordinance
should be held to be invalid or unconstitutional by a court of competent jurisdiction, such
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invalidity or unconstitutionality shall not affect the validity of any other section, sentence, clause,
or phrase of this ordinance.

Section 3. Effective Date. This ordinance shall take place thirty (30) days after its
publication or publication of a summary of its intent and contents.

ADOPTED by the City Council this 16" day of March, 2015.

CITY OF LAKEWOOD

Don Anderson, Mayor

Attest:

Alice M. Bush, MMC, City Clerk

Approved as to Form:

Heidi A. Wachter City Attorney
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Exhibit A
Tax Incentive Urban Use Centers (TIUUC)

This product was prepared with care by City of Lakewood GIS. City of Lakewood expressly disclaims any liability for any
Map Date: March 11, 2015 inaccuracies which may yet be present. This is not a survey. Datasets were collected at different levels by various
\projects\cd\SR\TIUUCs.mxd sources. Data on this map may be shown at scales larger than its original compilation. Call 253-589-2489 Yor further information.
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City of Lakewood
Lakewood City Hall
6000 Main Street SW
Lakewood, WA 98499
(253) 589-2489
(Legal Notice)
March 17, 2015
NOTICE OF ORDINANCE PASSED
BY LAKEWOOD CITY COUNCIL

The following is a summary of an Ordinance passed by the City of Lakewood City Council on the 16" day
of March, 2015.
ORDINANCE NO. 607

AN ORDINANCE of the City Council of the City of Lakewood,

Washington, Designating a New Tax Incentive Urban Use Center to
Encompass the Lakewood Station Area.

This ordinance shall take place thirty (30) days after its publication or publication of a summary of its
intent and contents.

The full text of the Ordinance is available at the City Clerk's Office, Lakewood City Hall, 6000 Main
Street SW, Lakewood, Washington 98499, (253) 589-2489. A copy will be mailed out upon request.

Alice M. Bush, MMC, City Clerk

Published in the Tacoma News Tribune:
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REQUEST FOR COUNCIL ACTION

DATE ACTION IS TITLE: Resolution Establishing TYPE OF ACTION:
REQUESTED: the Lakewood Station Residential
March 16, 2015 Target Area — ORDINANCE

v RESOLUTION NO. 2015-10
REVIEW: ATTACHMENTS:
January 26, 2015 (Study 1) Draft Resolution — MOTION
Session) __ OTHER

February 17, 2015
(Regular Meeting)
March 2, 2015 (Public
Hearing)

March 9, 2015 (Study
Session)

SUBMITTED BY: David Bugher, Assistant City Manager for Development Services/Community
Development Director

RECOMMENDATION: It is recommended that the City Council adopt the Draft Resolution establishing the
Lakewood Station Residential Target Area (RTA). (Note: If the City Council does not first establish a TIUUC,
then this action to create an RTA is moot.)

DISCUSSION: To establish an RTA, there are specific criteria that must be met. These criteria are listed in
the Lakewood Municipal Code (LMC), Section 3.64.020, and have been listed below, followed by specific
findings. (Continued on next page.)

ALTERNATIVE(S): The Council can adopt an RTA boundary that co-terminates with the TIUUC boundary;
however, this is not required. The Council can also adopt an RTA boundary containing a smaller geographic
area.

FISCAL IMPACT: This program exempts eligible multifamily housing from all ad valorem (value added)
property taxation for the exemption period. This would include the City, State and other special district
valuations. The exemption is applied only to the improvement value of the residential portion of a property.
Taxes are still paid on the land and on the improvement value of any non-residential uses. This program
impacts the City by reducing future growth of assessed value for new construction, which in turn reduces
growth in property tax revenue collected for new construction. The growth in new construction of projects
participating in the program is added to the tax rolls at the end of the program’s exemption period. Also, the
City would realize economic benefits from initiating new development, such as development contributions to
infrastructure, sales tax, and business revenue that help offset any detriment from the delay in adding these units
to the tax roll.

,
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DISCUSSION, CONTINUED:

RTA Criteria:
1. The RTA is located within a designated TIUUC.

Finding(s): Whether as recommended by staff or as part of a constrained alternative as listed herein,
the proposed RTA is located within the TIUUC.

2. The RTA lacks sufficient available, desirable, and convenient residential housing, including affordable
housing, to meet the needs of the public who would likely live in the Urban Use Center if desirable,
attractive and livable places were available.

Finding(s): The available housing located within the Lakewood Station Area is quite old. The
housing stock is primarily single family residential development and low density apartments. Some
of the single family housing stock dates back to the 1920s. The apartments were constructed in the
1960s and 1970s. A review of building permit records indicates that very little housing
rehabilitation and remodeling has occurred within this area. While no new residential development
has been proposed at this point in time, in the future, proposed development would increase the
quality of life amenities not found within the designated Lakewood Station Area.

3. The provision of additional housing opportunities in the target area will assist in achieving at least one
the following purposes:

a) Encourage increased residential opportunities within the target area; or

Finding(s): New development would replace older residential structures and increase density,
thereby increasing residential opportunities.

b) Stimulate the construction of new multi-family housing and the rehabilitation of existing vacant and
under-utilized buildings for multi-family housing.

Finding(s): Since Lakewood’s incorporation, there has been no redevelopment occurring in the
residential sections of the Lakewood Station Area. Redevelopment opportunities have been
stymied by the blighted conditions of some properties, the lack of infrastructure, and the
downturn in the housing market.

4. Indesignating an RTA, the City Council may consider other factors, including, but not limited to:

a) Whether additional housing in the target area will attract and maintain a significant increase in the
number of permanent residents; whether an increased residential population will help alleviate
detrimental conditions and social liability in the target area.

Finding(s): New development would increase population density. The underlying zoning would
allow residential densities at 54 units per acre. New development is subject to regulations that
would significantly improve the quality of life. Current zoning standards require site elements
such as plazas, walkways and pedestrian pathways, building design requirements, landscaping,
lighting fixtures, provision for a private open space network throughout the development, and
private streets in multi-family residential areas having a strong pedestrian-orientation with
effective transitions onto the private sidewalk systems.
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New housing will improve the quality of life for potentially existing residents, in addition to
removing substandard housing.

New housing could revitalize an older neighborhood and spur additional investment that over
time would increase property taxes.

b) Whether an increased residential population in the RTA is to achieve the planning goals mandated
by the Growth Management Act under RCW 36.70A.020.

Finding(s): The Lakewood Station Area is designated as a target location for increased
residential density as a part of the City’s Comprehensive Plan.

Residential Target Area Standards and Guidelines:

For each designated RTA the City Council must adopt and implement standards and guidelines to be utilized in
considering applications and making the determinations required under RCW 84.14.060 basic requirements for
both new construction and rehabilitation, including the application process and procedures.

The City Council must also adopt guidelines including the following:
1. Requirements that address demolition of existing structures and site utilization.

Finding(s): Demolition requirements are addressed through the International Construction Code, the
requirements of the Puget Sound Clean Air Agency (asbestos removal), LMC, Chapter 13.06
(garbage collection services), and the City’s Master Fee Schedule. Site utilization is covered
through LMC, Chapters 12A.10 and 12A.11 (site development provisions and storm water).

Site utilization is covered through LMC, Chapters 12A.10 and 12A.11 (site development provisions
and storm water).

2. Building requirements that may include elements addressing parking, height, density, environmental
impact, public benefit features, compatibility with the surrounding property, and such other amenities as
will attract and keep permanent residents and will properly enhance the livability of the RTA. The
required amenities shall be relative to the size of the proposed project and the tax benefit to be obtained.

Finding(s): In the past, the City Council has used the design requirements listed in LMC, Chapter
18A.50. The design requirements for multi-family developments are purposely extensive. Council,
however, is authorized to use other standards; however, again, it should be proportionate to the tax
benefit.
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RESOLUTION NO. 2015-10

A Resolution of the City Council of the City of Lakewood
establishing the Lakewood Station Residential Target Area
(RTA).

WHEREAS, the City Council of the City of Lakewood has considered expanding its
multifamily tax exemption program to various parts of the City; and

WHEREAS, in 2014, the City Council of the City of Lakewood approved the expansion
of the multifamily tax exemption program for the Springbrook Neighborhood; and

WHEREAS, in the fall of 2014, the City Council of the City of Lakewood expressed a
desire to review the boundaries of the existing Tax Incentive Urban Use Centers (TIUUCs) and
accompanying Residential Target Areas (RTAs); and

WHEREAS, on the 26" of January, 2015, the City Council of the City of Lakewood
received a report from the community and economic development department that examined the
Central Business District and the Springbrook TIUUCs and RTAs, respectively; and

WHEREAS, that report included a third TIUUC and RTA known as the Lakewood
Station Area; and

WHEREAS, the community and economic development department shared with the City
Council of the City of Lakewood data on the land and physical improvements in each of the
three areas, including information pertaining to the Lakewood Station Area; and

WHEREAS, the community and economic development department recommended the
inclusion of a third TIUUC and RTA, the Lakewood Station Area, to which there was no
objection; and

WHEREAS, on the 2" day of February, 2015, the City Council set the Public Hearing
date and passed a resolution to this effect (Resolution No. 2015-04); and

WHEREAS, a Public Hearing was conducted on the 2™ day of March, 2015, notice
having been properly given in accordance with law.

NOW, THEREFORE, THE CITY COUNCIL OF THE CITY OF LAKEWOOD,
WASHINGTON HEREBY RESOLVES, as follows:

Section 1. Identification of Lakewood Station Residential Target Area. Pursuant to chapter
84.14 RCW, the City of Lakewood designates as the Springbrook Residential Target Area whose
boundaries are depicted on Exhibit A and incorporated by reference.

Section 2. Findings. Pursuant to RCW 84.14.060, the City Council of the City of Lakewood
makes the following findings in designating the Lakewood Station Residential Target Area:
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. The proposed RTA is located within the TIUUC.

. The available housing located within the Lakewood Station Area is quite old. The housing
stock is primarily single family residential development and low density apartments. Some
of the single family housing stock dates back to the 1920s. The apartments were constructed
in the 1960s and 1970s. A review of building permit records indicates that very little housing
rehabilitation and remodeling has occurred within this area. While no new residential
development has been proposed at this point in time, in the future, proposed development
would increase the quality of life amenities not found within the designated Lakewood
Station Area.

. New development would replace older residential structures and increase density, thereby
increasing residential opportunities.

. Since Lakewood’s incorporation (1996), there has been little or no redevelopment activity
occurring in the residential sections of the Lakewood Station Area. Redevelopment
opportunities have been stymied by the blighted conditions of some properties, the lack of
infrastructure, and the downturn in the housing market.

. New development would increase population density. The underlying zoning would allow
residential densities at 54 units per acre. New development is subject to regulations that
would significantly improve the quality of life. Current zoning standards require site
elements such as plazas, walkways and pedestrian pathways, building design requirements,
landscaping, lighting fixtures, provision for a private open space network throughout the
development, and private streets in multi-family residential areas having a strong pedestrian-
orientation with effective transitions onto the private sidewalk systems.

. The Lakewood Station Area is designated as a target location for increased residential
density as a part of the City’s Comprehensive Plan.

. Demolition requirements are addressed through the International Construction Code, the
requirements of the Puget Sound Clean Air Agency {asbestos removal}, Lakewood
Municipal Code (LMC), Chapter 13.06 (garbage collection services), and the City’s Master
Fee Schedule.

. Site utilization is covered through LMC, Chapters 12A.10 and 12A.11 (site development
provisions and storm water).

In the past, the City Council has used the building design requirements listed in LMC
Chapter 18A.50.

J. In all other respects, the property satisfies the criterion under RCW 84.14.060.

Section 3. Severability. If any section, sentence, clause, or phrase of this ordinance should be
held to be invalid or unconstitutional by a court of competent jurisdiction, such invalidity or
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unconstitutionality shall not affect the validity of any other section, sentence, clause, or phrase of
this ordinance.

Section 4. Effective Date. This resolution shall take place the day following the effective date of
Ordinance No. 607.

ADOPTED by the City Council this 16th day of March, 2015.

CITY OF LAKEWOOD

Don Anderson, Mayor

Attest:

Alice M. Bush, MMC, City Clerk

Approved as to Form:

Heidi A. Wachter City Attorney
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Exhibit A
Residential Target Areas (RTA)

This product was prepared with care by City of Lakewood GIS. City of Lakewood expressly disclaims any liability for any
inaccuracies which may yet be present. This is not a survey. Datasets were collected at different levels by various
sources. Data on this map may be shown at scales larger than its original compilation. Call 253-589-2489 for further information.
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