INTERLOCAL AGREEMENT
FOR ESTABLISHMENT OF
PIERCE COUNTY TOURISM PROMOTION AREA

THIS AGREEMENT (“Agreement”) dated this day by and among PIERCE COUNTY, a
political subdivision of the State of Washington (herein referred to as “County™); the CITY OF
TACOMA, a municipal corporation of the State of Washington (“Tacoma”); the CITY OF
PUYALLUP, a municipal corporation of the State of Washington (“Puyallup™); the CITY OF
FIFE, a municipal corporation of the State of Washington (“Fife™); the CITY OF GIG
HARBOR, a municipal corporation of the State of Washington (“*Gig Harbor”); the CITY OF
LAKEWOOD, a municipal corporation of the State of Washington (“Lakewood”); the CITY OF
DUPONT, a municipal corporation of the State of Washington (“DuPont”), and the CITY OF
SUMNER, a municipal corporation of the State of Washington (*“Sumner”)(herein referred to
collectively as the “Cities” or separately as “City”) pursuant to the authority of the Interlocal
Cooperation Act, RCW 39.34. et seq. and the Tourism Promotion Areas Act, RCW 35.101 et
seq. authorizing the establishment of a Tourism Promotion Area to levy Special Assessments to
fund tourism promotion.

WHEREAS, the Legislature of the State of Washington by Chapter 35.101 RCW
authorizes a County to establish a Tourism Promotion Area to permit the levy of Special
Assessments to be expended exclusively for tourism promotion; and,

WHEREAS, the Operators of Lodging Businesses located within the County of Pierce
have presented an [nitiation Petition to the Pierce County Council seeking to have the Pierce
County Council establish a Pierce County Tourism Promotion Area, specifically including the

areas within the jurisdiction of the Cities pursuant to the terms of the Tourism Promotion Arcas
Act; and, .

WHEREAS, the Initiation Petition submitted to the Pierce County Council, Exhibit “A”
attached to this Agreement, included:

(1) A description of the boundaries of the proposed Pierce County Tourism Promotion Area,
including the areas within the jurisdiction of Tacoma, Puyallup, Fife, Gig Harbor,
Lakewood, Dupont and Sumner; and,

(2) The proposed uses and projects for which the proposed revenue from the Special
Assessments should be dedicated and the total estimated cost of such uses and projects;
and

(3) The estimated rate for the Special Assessments to be levied on Lodging Businesses in
various Zones within the Pierce County Tourism Promotion Area with a proposed
breakdown by class of Lodging Business if such classification is to be used; and

(4) The signatures of the persons who operate Lodging Businesses in the proposed Pierce
County Tourism Promotion Area who would pay sixty percent (60%) or more of the
proposed Special Assessments; and,
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WHEREAS, the parties are authorized by virtue of RCW 39.34 and by virtue of RCW
35.101 to enter into this agreement to establish a Tourism Promotion Area, pursuant to the
provisions of the Initiation Petition received from the Operators of Lodging Businesses, to
include, within the boundaries of the proposed Pierce County Tourism Promotion Area, the area
within the jurisdiction of the Cities; and,

WHEREAS, on the 9th day of March, 2009, the Clerk of the Pierce County Council
received an Initiation Petition authorized by RCW 35.101.020 from the Operators of Lodging
Businesses located within the County of Pierce requesting the conduct of a public hearing by the
Pierce County Council, pursuant to the authority of the Tourism Promotion Areas Act, for the
purposes of considering the establishment of a Pierce County Tourism Promotion Area to
provide funds for tourism promotion in the County of Pierce; and,

WHEREAS, on the 19th day of May, 2009, the Pierce County Council adopted a
resolution entitled “A Resolution of the Pierce County Council Providing Notice of the Intent to
Establish a Tourism Promotion Area,” for the promotion of tourism within the County of Pierce,
describing the boundaries of the proposed Pierce County Tourism Promotion Area, the proposed
uses and projects that the proposed revenues from Special Assessments levied within the Pierce
County Tourism Prometion Area would be dedicated and setting the proposed rates for the
Special Assessments to be levied on Lodging Businesses to fund the uses and projects of the
Pierce County Tourism Promotion Area, estimating the total cost for the proposed activities and
programs for the use of funds received by the Pierce County Tourism Promotion Area, fixing the
date, time and place of a public hearing to be held by the Pierce County Council to consider the
establishment of such a Pierce County Tourism Promotion Area, and directing the giving of
notice of such public hearing; and,

WHEREAS, Resolution No. R2009-32, entitled “A Resolution of the Pierce County
Council Providing Notice of the Intent to Establish a Tourism Promotion Area” for the
promotion of tourism and convention business within the County of Pierce was duly published,
and copies thereof were mailed to each Lodging Business in the proposed Pierce County
Tourism Promotion Area, as provided by law; and

WHEREAS, the Cities have by appropriate legislative action, authorized or will authorize
the execution of an Interlocal Agreement with Pierce County to permit the establishment of a
Pierce County Tourism Promotion Area to include collection of Special Assessments from
Lodging Businesses within their respective jurisdictions.

NOW, THEREFORE, for and in consideration of the promises set forth hereafter, Pierce
County and the Cities hereby agree as follows:

1. Purpose. The purpose of this Agreement is to promote tourism in Pierce County by
permitting the establishment of a Pierce County Tourism Promotion Area (“TPA”)
pursuant to RCW 35.101, which when created, will permit collection of Special
Assessments from Lodging Businesses located within Plerce County to fund tourism
promotion and to memorialize the agreement between the parties relating to this TPA.
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Definitions. As used in this Agreement, the following terms, unless the context otherwise
dictates, shall have the following meanings:

2.1 “Agreement” shall mean this Interlocal Cooperation Agreement entered into
among Pierce County, and the Cities, for the establishment of a Pierce County Tourism
Promotion Area by Pierce County as authorized by RCW 35.101.040(2).

22 “Annual Budget” shall mean the Pierce County Tourism Promotion Area budget
for a fiscal year, as adopted or amended by the Pierce County Council, after the receipt of
a recommendation from the Pierce County Tourism Promotion Area Hotel Commission,
identifying all estimated revenue from Special Assessments for the fiscal year, and
providing for all proposed uses of Special Assessment revenue for the purpose of
providing tourism promotion in Pierce County for the ensuing fiscal year.

23 “Lodging Business” means a business which is located within the Pierce County
Tourism Promotion Area that furnishes lodging taxable by the state under RCW §2.08
that has forty (40) or more lodging units. Lodging facilities with fewer than 40 rooms are
not considered “Lodging Businesses™ for the purpose of this Agreement and are exempt
from any fees imposed under RCW 35.101.

24  “Operator” means the Operator of a Lodging Business, whether in the capacity of
owner, general manager, lessee, sub lessee, mortgagee in possession, licensee or any
other similar capacity.

2.5 “Pierce County Lodging Association” or “PCLA” means the Pierce County
Lodging Association, Inc., a Washington non-profit corporation.

2.6  “Pierce County Tourism Promotion Area Hotel Commission” means the Pierce
County Tourism Promotion Area Hotel Commission, established by Pierce County,
whose members shall be selected by the Pierce County Council from a list of nominees
prepared by the Pierce County Lodging Association, to provide recommendations to the
Pierce County Council on proposed uses and projects of the Pierce County Tourism
Promotion Area; pursuant to the provisions of RCW 35.101.130 (1) as provided in this
Agreement.

2.7 “Pierce County Metropolitan Area” means the entire geographic boundary of
Pierce County, including the entire areas within the jurisdiction of the Cities and the
unincorporated area of Pierce County.

2.8 “Pierce County Tourism Promotion Area” or “TPA” means the Tourism
Promotion Area created by the resolution of the Pierce County Council pursuant to the
authority of the Tourism Promotion Areas Act, RCW 35.101, as authorized or as will be
authorized by the resolutions of each of the respective City Councils of the Cities
adopting the terms of this Agreement.

29  “Room Revenues” means the gross per-night charge (nights of stay) imposed for
the rental of a room or combination of rooms for Lodging.

2.10  “Special Assessment” means the levy (charge) imposed by Pierce County on the
Operators of a Lodging Business within the Pierce County Tourism Promotion Area and
subsequently passed on to the guests of the Lodging Business, under the authority of
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3.

RCW 35.101 for the purpose of providing for funding of tourism promotion in Pierce
County.

2.11 “TPA Manager” shall mean a tourism destination marketing organization or other

similar organization employed by the Pierce County Council to administer the operation
of the Tourism Promotion Area.

2,12 “Tourism Promotion” means activities and expenditures designed to increase

tourism and convention business, including but not limited to, advertising, publicizing, or

otherwise distributing information for the purpose of attracting and welcoming tourists,
and operating tourism destination marketing organizations.

2.13  “Transient Basis” means the rental of a room or rooms for dwelling, lodging, or
sleeping purposes by the Operator of a Lodging Business for a period of thirty (30)
consecutive calendar days or less, counting a portion of a day as a full calendar day.

2.14  “Zone” or “Zones” means the distinct geographic subarea or subareas within the

Pierce County Tourism Promotion Area as established by resolution of the Pierce County

Council and as set forth in Exhibit “B” attached to this Agreement.

Tourism Promotion Area to be Established by Pierce County

It is hereby understood and agreed by Pierce County, and the Cities, that Pierce County,
pursuant to the authority of RCW 35.101.040 (2), shall establish a “Tourism Promotion
Area” designated the Pierce County Tourism Promotion Area to include the unincorporated
area of Pierce County and the entire area within the corporate limits of the Cities.

It is hereby understood and agreed by Pierce County, and the Cities, that the purpose of
permitting the Pierce County Council to form the Pierce County Tourism Promotion Area

under RCW 35.101.040 (2) is to provide revenue to fund tourism promotion that will benefit

the Operators of Lodging Businesses in, and the tourism industry of, unincorporated Pierce
County and the Cities.

Levy of Special Assessments on Lodging Businesses within the Pierce County Tourism
Promotion Area.

The Pierce County Council will impose Special Assessments on the Operators of Lodging
Businesses within the Pierce County Tourism Promotion Area in accordance with the zones
and levels of Special Assessments as set forth in Resolution No. R2009-32.

Pierce County shall contract with the State Department of Revenue for the administration
and collection of such Special Assessments pursuant to RCW 35.101.090.

It is understood and agreed by and between Pierce County, and the Cities, that the Pierce
County Tourism Promotion Area shall include the following four (4) zones:

Zone A, Zone A encompasses those Lodging Businesses located within the area of the
incorporated city limits of the City of Tacoma.
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Zone B. Zone B encompasses those Lodging Businesses located within the area of the
incorporated city limits of Puyallup and Lakewood.

Zone C. Zone C encompasses all Lodging Businesses located outside Zones A and B,
but within the unincorporated area of Pierce County or within the area of the incorporated
city limits of Gig Harbor, DuPont, Fife and Sumner.

Zone D. Zone D encompasses Lodging Businesses located within the Tourism
Promotion Area, as that term is addressed in WAC 458-20-166 as 1t presently exists or
may be hereinafter amended, other than hotels, motels, and bed and breakfast facilities.
Lodging Businesses within this zone, as addressed in WAC 458-20-166, would include
only (i) trailer camps and recreational vehicle parks which charge for the rental of space
to transients for locating or parking house trailers, campers, recreational vehicles, mobile
homes, and tents; (ii) educational institutions which sell overnight lodging to persons
other than students; (iii) private lodging houses, dormitories and bunkhouses operated by
or on behalf of businesses and industrial firms or schools solely for the accommodation
of employees of such firms or students which are not held out to the public as a place
where sleeping accommodations may be obtained; and (iv) guest ranches or summer
camps which, in addition to supplying meals and lodging, offer special recreational
facilities and instruction in sports, boating, riding and outdoor hving.

D. Itis understood and agreed by and between Pierce County, and the Cities, that the Operators
of Lodging Businesses within the Pierce County Tourism Promotion Area operating in the
above-described zones will be subject to Special Assessments to be levied as follows:

Zone A: $1.50 per room/day
Zone B: £1.00 per room/day
Zone C: $0.50 per room/day
Zone D: $0.00 per room/day

E. Any change in the Special Assessment rates for any zone as set forth hereinabove shall be
made only by amendment of the resolution by Pierce County Council, with the approval of
each of the respective City Councils of the Cities. No change in the Special Assessment rates
for any zone or change in the boundaries of any zone shall be made by the Pierce County
Council except upon the unanimous affirmative recommendation of the Pierce County
Tourism Promotion Area Hotel Commission.

F. Itis understood and agreed by the parties, that the Special Assessments imposed under this
section are not a tax on the “sale of lodging” for the purposes of RCW 82.14.410 and are not
applicable to temporary medical housing exempt under RCW 82.08.997,

G. Tt is understood and agreed by the parties, that the Special Assessments imposed under this
Agreement are in addition to the special assessments that may be levied under RCW 35.87A.

5. Administration and Collection of Special Assessments.

A. Ttis understood and agreed that in accordance with RCW 35.101.090, the Washington State
Department of Revenue shall administer the Special Assessments authorized under this
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7.

Agreement and shall deposit the Special Assessments collected into the local tourism
promotion account created in the custody of the state treasurer under RCW 35.101.100.

It is understood and agreed that in accordance with RCW 35.101.100, the state treasurer has
the authority to distribute the money from the tourism promotion account to the Pierce
County Council on a monthly basis.

Use of Special Assessment Revenues For the Promotion of Tourism and Convention
Business in Pierce County,

It is understood and agreed that all of the revenues derived from Special Assessments shall
be allocated by the Pierce County Council in accordance with the Annual Budget for the
Pierce County Tourism Promotion Area. The Pierce County Tourism Promotion Area Hotel
Commission shall make a recommendation to the Pierce County Council on all Annual

Budgets. The Pierce County Council shall have the ultimate authority to set and approve all
Annual Budgets.

The revenues derived from the Special Assessments shall be used only for the following
purposes:

(1) The general promotion of tourism within Pierce County as specified in the TPA
business plan to be adopted annually; and,

(2) The marketing of convention and trade shows that benefit local tourism and the
Lodging Businesses in the Pierce County Tourism Promotion Area; and,

(3) The marketing of Pierce County to the travel industry in order to benefit local
tourism and the lodging businesses in the Pierce County Tourism Promotion Area,
and, :

(4) The marketing of Picrce County to recruit sporting events in order to promote local
tourism and to benefit the Lodging Businesses and tourism industry within the
Pierce County Tourism Promotion Area.

(5) Direct administration costs associated with management and maintenance of the
TPA program, including but not limited to staff costs, public notice advertising,
accounting and auditing, as approved by the Pierce County Tourism Promotion Area
Hotel Commission and the Pierce County Council, provided no funds will be used
for the general operations of the TPA Manager or other costs not directly related to
operation of the Tourism Promotion Area.

Establishment of the Pierce County Tourism Promotion Area Hotel Commission.

A. Tt is understood and agreed that the Pierce County Council shall, pursuant to the authority of

RCW 35.101.130, (1) create a Pierce County Tourism Promotion Area Hotel Commission to
advise the Pierce County Council on the expenditure of Special Assessment revenues to fund
tourism promotion within Pierce County. The Pierce County Tourism Promotion Area Hotel
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Commission shall have no less than 8 members and no more than a total of 16 members,
including ex officio members.

The Pierce County Council shall select voting Members of the Pierce County Tourism
Promotion Area Hotel Commission from a list of nominees prepared by the Pierce County
Lodging Association. All nominees for membership on the Pierce County Tourism
Promotion Area Hotel Commission must be Operators of Lodging Businesses within Pierce
County or employed by the Operator of such a Lodging Business.

The Pierce County Council shall appoint up to three members of the Pierce County Tourism
Promotion Area Hotel Commission representing Tacoma, up to two members representing
Fife, and up to one each representing Puyallup, Lakewood, Gig Harbor, Dupont, Sumner and
Pierce County. Any vacancy on the Pierce County Tourism Promotion Area Hotel
Commission arising from a resignation or other cause, shall be filled by the appointing
agency, from a list of nominees prepared by the Pierce County Lodging Association, within
30 days from the date the “vacancy occurs.” Appointed members should be from the city in
which the vacancy occurs. In the event there are no suitable candidates in a participating city,
the seat may be filled by another operator of a lodging business within Pierce County
through the remainder of the vacated term.

. The Pierce County Council may appoint up to one ex officio member of the Commission
from the members of the Pierce County Council or Pierce County at large. Pierce County
Council may appoint up to four ex officio members of the Commission from cities located in
Pierce County participating in the inter-local agreement. The ex officio members of the
Pierce County Tourism Promotion Area Hotel Commission may participate in all discussions
regarding proposed activities and programs that are funded by the Pierce County Tourism
Promotion Area for the promotion and marketing of tourism within Pierce County but shall
not have voting rights.

It is understood and agreed that the initial members of the Pierce County Tourism Promotion
Area Hotel Commission shall serve staggered terms, with three members serving a one-year
term, four members serving for two-year terms, and four members serving for three-year
terms. The length of the term for each individual member of the initial Pierce County
Tourism Promotion Area Hotel Commission shall be chosen by lot at the first meeting of the
Commission, unless members of the Commission unanimously agree to a different method
of choosing initial lengths of term. Thereafter, all members subsequently appointed to the
Pierce County Tourism Promotion Area Hotel Commission shall serve for three-year terms.

Contract for Management of Pierce County Tourism Promotion Area.

. The Pierce County Tourism Promotion Area Hotel Commission shall contract with a TPA
Manager. The contract shall be awarded consistent with all applicable Pierce County laws,
ordinances, and regulations. The contract shall require the TPA Manager to comply with all
applicable provisions of law, including RCW 35.101 et seq. and with all Pierce County
resolutions and ordinances as well as all regulations lawfully imposed by the state auditor or
other state agencies.
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. The TPA Manager will be responsible for administering the activities and programs of the
Pierce County Tourism Promotion Area and to prepare an Annual Budget for the Pierce
County Tourism Promotion Area to be reviewed and approved by the Pierce County Tourism
Promotion Area Hotel Commission and submitted to the Pierce County Council on or before
July 31* of each year, except in the first year after creation of the Tourism Promotion Area
the budget shall be submitted as soon as practicable, provided no funds shall be expended
prior to approval of the TPA budget by the Pierce County Council. The TPA Manager shall
also act as staff to the Pierce County Tourism Promotion Area Hotel Commission in
conjunction with assisting it in determining what activities and programs to recommend for
funding from the Special Assessments.

The Annual Budget for the Pierce County Tourism Promotion Area shall consist of:

(1) A list of the [.odging Businesses subject to Special Assessments and an estimate of
the revenue to be received from all such Lodging Businesses; and,

(2) A statement of the proposed budget for all Pierce County Tourism Promotion Area
activities and programs recommended by the Pierce County Tourism Promotion
Area Hotel Commission to be funded from Special Assessments during the ensuing
fiscal year.

. All Special Assessments that Pierce County has imposed and receives from the Washington
State Treasurer and any interest therein shall be deposited by Pierce County in a special
account. Payments to the TPA Manager will be made as provided for in the agreement
between the Pierce County Tourism Promotion Area Hotel Commission and the TPA
Manager. Provided, however, no Special Assessment shall be dispersed in any fiscal year
until after the adoption of that fiscal year’s Annual Budget. Provided further that Pierce
County shall not expend in any fiscal year Special Assessments in excess of the approved
fiscal year’s Annual Budget.

The parties hereto acknowledge and agree that funds derived from the TPA Special
Assessment are intended to enhance and extend existing tourism marketing efforts, and are
not intended to supplant existing funding for the Tacoma/Pierce County Convention and
Visitors Bureau (the “CVB™), the Pierce County Sports Commission, or any other tourism
marketing organization, as set forth in prior agreements. The parties agree that a reduction
in funds to the CVB or other tourism marketing organization by a party to this Agreement
may impact that party’s ability to receive the benefits intended by participation in this
Agreement

Modification or Disestablishment of the Pierce County Tourism Promotion Area.

. The Pierce County Council, by appropriate action, may modify the provisions of the
ordinance establishing the TPA after adopting a resolution of intention to such effect. Such
resolution of intention shall describe the change or changes proposed, and shall state the time
and place of a public hearing to be held by the Pierce County Council to consider the
proposed action.

Page Bof 19
Pierce County Tourism Promation Area Interlocal Agreement



B.

10.

The Pierce County Council may, by ordinance, disestablish the TPA after conducting a
hearing to receive public comment regarding the disestablishment of the TPA. Upon receipt
of a petition indicating a desire to disestablish the TPA, with the signatures of the persons
who operate lodging businesses in the TPA who pay forty percent (40%) or more of the total
special assessments, the Pierce County Council shall adopt a resolution of intention to
disestablish the TPA, and shall state the time and place of a public hearing to be held by the
Pierce County Council to consider the proposed action, provided the public hearing will be at
least fifteen (15) days prior to consideration of the proposed action. If at said hearing a
petition objecting to the disestablishment is presented, with the signatures of the persons who
operate lodging businesses in the TPA who pay fifty-one percent (51%) or more of the total
special assessments, the TPA shall not be disestablished. If such petition objecting to the

disestablishment is not presented at said hearing, the County Council shall disestablish the
TPA.

Miscellaneous Provisions.

Duration and Termination of this Agreement. This Agreement shall continue in full force
and effect until such time as the Pierce County Tourism Promotion Area is disestablished by
action of the Pierce County Council as provided in Section 9 above. Following termination
of this Agreement, Pierce County shall be responsible for utilizing any remaining
unallocated revenue from Special Assessments for tourism promotion within Pierce County.

Waiver. No officer, employee, or agent of Pierce County, or the Cities, has the power, right
or authority to waive any of the conditions or provisions of this Agreement. No waiver of
any breach of this Agreement by Pierce County, or the Cities, shall be held to be a waiver of
any other or subsequent breach. Failure of Pierce County, or the Cities, to enforce any of the
provisions of this Agreement or to require performance of any of the provisions herein, shall
in no way be construed to be a waiver of such conditions, nor in any way effect the validity
of this Agreement or any part hereof, or the right of Pierce County, and the Cities, to
hereafter enforce each and every such provision.

Records. All records prepared, owned, used or retained by the TPA Manager in conjunction
with operating or administering the activities and programs of the Pierce County Tourism
Promotion Area as provided for under the terms of this Agreement shall be deemed records
of Pierce County, and the Cities, and shall be made available by the TPA Manager upon
request to Pierce County, or the Cities, State Auditor, or their authorized representatives.
Records shall be retained according to Pierce County records retention schedules.

Property and Equipment. Pierce County shall be the owner of all property and equipment
purchased by the TPA Manager from Special Assessment Revenues. Provided, however, in
the event of the termination of the Agreement with the TPA Manager, Pierce County agrees
to make the property and/or equipment available to the successor TPA Manager for its use in
conjunction with providing similar services. Provided further, in the event of
disestablishment of the Pierce County Tourism Promotion Area, all property and equipment
purchased by the TPA Manager from Special Assessment Revenues shall be retained by
Pierce County and used for any lawful purposes.
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E. Integration. This Agreement contains all of the terms and conditions agreed upon by Pierce
County, and the Cities, conceming the establishment of the Pierce County Tourism
Promotion Area by the Pierce County Council and the collection of Special Assessments
from Operators of Lodging Businesses within the entire area, including the area within the
incorporated city limits of the Cities. No other understandings, oral or otherwise, regarding
the subject matter of this Agreement shall be deemed to exist or to bind any of the parties
hereto. The parties have read and understand all of this Agreement, and now state that no
representation, promise, or agreement not expressed in this Agreement has been made to
induce the officials of Pierce County or the officials of the Cities to execute this Agreement.

F. Severability. In the event any provision of this Agreement shall be declared by a Court of
competent jurisdiction to be invalid, illegal, or unenforceable, the validity, legality and
enforceability of the remaining provisions shall have full force and affect.

G. Execution of Agreement. This Agreement shall become effective immediately after it is
duly adopted by the Pierce County Council, the City Council of the City of Tacoma, the City
Council of the City of Puyallup, the City Council of the City of Fife, the City Council of the
City of Gig Harbor, the City Council of the City of Lakewood, the City Council of the City
of Dupont , and the City Council of the City of Sumner and shall be filed with the County
Auditor of Pierce County, the City Clerks of Tacoma, Puyallup, Fife, Gig Harbor,
Lakewood, Dupont and Sumner, and the Secretary of State of the State of Washington.

H. Indemnification and Defense. The County shall defend, indemnify, and save harmless each
City, its officers, employees, and agents from any and all costs, claims, judgments, or awards
of damages, arising out of this Agreement and resulting from the acts or omissions of the
County, its officers, employees, or agents associated with this Agreement. In executing this
Agreement, the County does not assume liability or responsibility for or in any way release
cach City from any liability or responsibility which arises in whole or in part from the
existence or effect of the respective City’s ordinances, rules, regulations, resolutions,
customs, policies, or practices. If any cause, claim, suit, action or administrative proceeding
is commenced in which the enforceability and/or validity of any such City ordinance, rule,
regulation, resolution, custom, policy or practices is at issue, each City shall defend the same
at its sole expense, and if judgment is entered or damages are awarded against such City, the
County, or both, the City shall satisfy the same including all chargeable cost and attorney’s
service fees.

Each City shall defend, indemnify, and save harmless the County, its officers, employees,
and agents from any and all costs, claims, judgments, or awards of damages, arising out of
this Agreement and resulting from the acts or omissions of the City, its officers, employees,
or agents associated with this Agreement. [n executing this Agreement, none of the Cities
assumes any liability or responsibility for or in any way releases the County from any
liability or responsibility which arises in whole or in part from the existence or effect of
County ordinances, rules, regulations, resolutions, customs, policies, or practices. If any
cause, claim, suit, action or administrative proceeding is commenced in which the
enforceability and/or validity of any such County ordinance, rule, regulation, resolution,
custom, policy or practices is at issue, the County shall defend the same at its sole expense,
and if judgment is entered or damages are awarded against the County, such City, or both
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the County and the City in question, the County shall satisfy the same including all
chargeable costs and attorney’s service fees.

No real Property Acquisition. This interlocal Agreement does not provide for the
acquisition, holding, or disposal of real property.

Notice. Any formal notice or communication to be given among the County and the Cities
under this Agreement shall be deemed properly given, if delivered, or if mailed postage

prepaid and addressed to:

City of DuPont

1700 Civic Drive

DuPont, WA 98327
ATTN: City Administrator

City of Gig Harbor

3510 Grandview Street
Gig Harbor, WA 98335
ATTN: City Administrator

City of Puyallup

333 S. Meridian Street
Puyallup, WA 98371
ATTN: City Manager

City of Tacoma
747 Market Street

Tacoma, WA 98402
ATTN: City Manager

City of Fife

5411 23rd Street East
Fife, WA 98424
ATTN: City Manager

City of Lakewood

6000 Main Street SW
Lakewood, WA 98499-5027
ATTN: City Manager

City of Sumner

1104 Maple Street
Sumner, WA 98390
ATTN: City Administrator

Pierce County Economic Development
Division

950 Pacific Ave., Suite 720

Tacoma, WA 98402

ATTN: Economic Development Manager

Filing. Copies of this Interlocal Agreement, together with the resolution of the Pierce
County Council and the Councils of each City approving and ratifying this Agreement, shall
be filed with the Clerk for each City, the Pierce County Auditor, and the Secretary of State
of Washington after execution of the Agreement by each party. Provided as an alternative,
this Agreement may be listed by subject on the County’s website or the Cities’” websites or

other electronically retrievable public source.

Non-Discrimination. The County and the Cities certify that they are Equal Opportunity

Employers.

Amendment. Provisions within this Agreement may be amended with the mutual consent of
the parties hereto. No additions to or alteration of] the terms of this Agreement shall be

valid unless made in writing, formally approved and executed by duly authorized agents of

all parties.
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IN WITNESS WHEREOF, the City of Tacoma, the City of Puyallup, the City of Fife, the
City of Gig Harbor, the City of Lakewood, the City of Dupont, the City of Sumner, and

Pierce County have executed this Agreement by their duly authorized officials pursuant to
all requirements of law.

PIERCE COUNTY GOURNEH=—

By:
By:
By:
Attest:
Clerk of the Board
App/?vcd 7 form
Dﬁzﬁuty Prosecu ing
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Resolution No. 37886- Interlocal agreement with Pierce County and the cities of DuPont, Fife. Gig Harbor. Lakewood, Puyallup. and
Sumner for the eslablishment of the Pierce County Tourism Promotion Area.

IN WITNESS WHEREOF the parties have executed this Agreement as of
the day and year first above written.

xl

CITYOFT

/4

Eric Anderson
City Manager

Countersigned:

re
/ %% ,%T
Community and EconomicDévelopment

Director
Ryan Petty

e . -
Robert K. Biles, Director
Finance Department

D SR I NN e

Debbie Dahlstrom, Risk Manager

Approved as to form and legality: i

/’M/\A‘m@/@%ﬂ

City Attomey

Attest:

W Q-7 "09

Doris Sorum, City Clerk




Approved by City Council September 29,2009
CITY OF PUYALLUP

By: _m\_,__‘ L\\/U’( \L;\_\\j

Mayor Donald E. Malloy

By:

By:

¥ 7

T ¥

¥

Attest: A

/City Clerk ¢ p
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CITYOF PUYALLUP

City Clerk's Office

CERTIFICATION

[, MARY E. KITTO, Administrative Clerk of the City of Puyallup, Washington,
do hereby CERTIFY: That I am Acting City Clerk of the City of Puyallup, Pierce
County, Washington; and further certify that the attached is a true and correct copy of
Resolution No. 2140 relating to approval of an Interlocal Agreement establishing a

Tourism Promotion Area, adopted by the City Councit on September 29,2009,

IN WITNESS WHEREOF, I have hereunto set my hand and affixed the official
seal of the City of Puyallup this 30th day of November, 2009.

Mary E. Kifo, Administrative Clerk
Puyallup, Washington

Puyallup City Hall ® 333 South Meridian e Puyallup, WA 98371
(253) 841-4321 & (253)770-3354 Fax



RESOLUTION NO. 2140

A RESOLUTION OF THE CITY COUNCIL OF THE
CITY OF PUYALLUP, WASHINGTON, approving an Interlocal
Agreement between the City of Puyallup and Pierce County; and
the City of Tacoma, City of Fife, City of Gig Harbor, City of
Lakewood, City of Dupont, and City of Surnner (the "Cities").

WHEREAS, RCW 39.34, the Interlocal Cooperation Act, allows local governmental
units to make the most efficient use of their powers by enabling them to cooperate and enter
into agreements with each other; and

WHEREAS, RCW 39.34.080and other Washington law, as amended, authorizes any

city to contract with other jurisdictions to perform any governmental service, activity or
undertaking which each contractingjurisdictionis authorized by law fo perform; and =~

WHEREAS, the Legislature of the State of Washington by Chapter 35.101 RCW
authorizes a County to establish a Tourism Promotion Arca to permit the levy of Special
Assessments to be expended exclusively for tourism promotion; and

WHEREAS, the Operators of Lodging Businesses located within the County of
Pierce have presented an Initiation Petition to the Pierce County Council seeking to have the
Pierce County Council establisha Pierce County Tourism Promotion Area; and

WHEREAS, the Puyallup City Council finds that it is in the public interest to
authorize the City Manager to execute such Interlocal Agreement;

NOW THEREFORE, BE IT RESOLVED by the City Council of the City of Puyallup
as follows:

Section 1.  The City Council approves the Interlocal Agreement between the City of
Puyallup, Pierce County and the Cities, and incorporated herein as though fully set forth; and

Section 2. The proper officers of the City are hereby authorized to sign the Interlocal
Agreement on behalf of the City of Puyallup, said agreement to be substantially in a form as
approved by the City Attomney.

_Approved at a regular meeting of the-Puyallup City Council on September 29, 2009.

Donald E. Malloy, Mayor AN

APWO FORM:

C‘ﬁeﬂ F. Carlson, City Attomey

ResolutionNo. 2140
Interlocal Agreement —
Tourism Promotion Area in Pierce County

Page 101!



cityorpfe /0
//’
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By:
By:
By:
By:
By:
By:
By:

Attest: § é,%/ /é—"”

City Clerk
Approved as to fogaf"
& ’
City Attofney ~ ./ T~—
Page 15 of 19

Pierce County Tourism Promotion Area Interiocal Agreement



CITY OF GIG HARBOR

Attest: / 77’\ \QW_/

City Clerk

Approved as to form:

City Attomeﬁ
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By:

By:

By:
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" City Clerk

Approved as to form:

City Atto%ey
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By: /{’/LCM)/’ 2 @Mz Mo 4 -
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By: _DLPWW_M_%W B

By:

By:

By:

By:

By

By:

D
Attest( aarnn OO Ner
N

City Clerk

STATECF WASHINGTON
COUNTY OF PlevC e
* CERTIFY THAT THIS IS A TRUE AND CORRECT GOPY OF A
DOCUMENT N THE POSSESSION OF_Mw_*-&_gaﬂw
NOTARY PUBLICC A s T+ 7‘"%

Approved as to form,

City-A1forney /

AS OF THIS DATE
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CITY OF SUMNER

Dt &

By
By:
Bv:
By
By:
By:
By:
By:

Attest: /%AM & @UM/

Clty Clerk
Approved as to form: R
LSoo
City Atforney
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Exhibi;t A | RECEHVED

COUNTY OF PIERCE MAR 09 2009
INITIATION PETITION TO ESTABLISH
A TOURISM PROMOTION AREA EngRCE COUNTY COUNGLL

WHEREAS, the 2003 State L egislature of the State of Washington has
recognized the importance of tourism promotion in the State of Washington and
passed Engrossed Substitute Senate Bill 6026, now codified as Revised Code of
Washington 35.101, which authorized the establishment of a Tourism Promotion

Area to levy special assessments to fund tourism promotion as defined therein;
and

WHEREAS, the Lodging Businesses within the County of Pierce desire now to
present an Initiation Petition seeking to have the County Council of the

County of Pierce establish a Tourism Promotion Area pursuant to the terms of
RCW35.101; and

WHEREAS, pursuant to RCW 35.101.020, the Initiative Petition submitted to the
Board of County Council must contain the following:

1. A description of the boundaries of the proposed Tourism Promaotion
Area;
2. The proposed uses and projects to which the proposed revenue

from the Special Assessments should be dedicated and the total
estimated costs of such uses and projects;

3. The estimated rate for the Special Assessments fo be levied on
Lodging Businesses in various Zonas within the Tourism Promotion
Area with a proposed breakdown by class of lodging business if
such classification is to be used, and

4, The signatures of the persons who operate lodging businesses in
the proposed area who would pay sixty percent or more of the
proposed Special Assessment.

NOW THEREFORE, the Lodging Businesses located within the County of Pierce
do hereby petition the County Council of the County of Pierce as follows:

1. The boundaries of the Tourism Promotion Area shali be all of
Pierce County.

2. The revenue from the Special Assessments collected from the

Operators of Lodging Businesses within the Tourism Promotion
Area shall be dedicated to the following uses and projects;

Petition to Establish a Tourism Promotion Area Page 1



a. The general promeation of tourism within Pierce County as
specified in the TPA business plan to be adopted annually;

b. The marketing of convention and trade shows that benefit
local tourism and the Lodging Business in Pierce County;

c. The marketing of Pierce County to the travel industry in
order to benefit local tourism and the Lodging Businesses in
Pierce County;

d. The marketing of Pierce County to recruit sporting events in
order to benefit tocal tourism and the Lodging Businesses in
Pierce County.

For the purpose of the Petition, the term “Plerce County” shall
mean all of Pierce County including incorporated and
unincorporated areas.

3 The total estimated costs of such uses and projects are as follows:
The Pierce County Lodging Association estimates that, on an
annual basis, the revenue from the special assessments collected
from the operators of Lodging Businesses within the Tourism
Promotion Area shall be approximately between $1,100,000 and
$2,700,000 with no limit. This amount will vary from year to year
depending upon the fluctuating occupancy rates, the number of
hotel rooms in the area and the amount charged per day of Lodging
Businesses in Pierce County.

4. The rate of the Special Assessment to be imposed in support of the
functions of the Tourism Promotion Area is as follows:

The Special Assessments to be imposed on the operators of those
l_odging Businesses situated within the Pierce County Tourism
Promotion Area, regardless of the specific location is as follows:

Zone A | Tacoma $1.50 per room/day |

Zone B [ Fife, Puyallup, Lakewood | $1.00 per room/day |

Zone C | Gig Harbor, DuPont & $.50 per room/day
Pierce County

Zone D | *ZoneD $.00 per room/day

Zone D. *Zone D encompasses Ledging Business located within
the Pierce County Tourism Promotion Area as that term is
addressed in WAC 458-20-166, as it presently exists or may be
hereinafter amended, other than hotels, motels and bed and
breakfast facilities. Lodging Businesses within this zone, as
addressed in WAC 458-20-166 would include only (i) trailer camps

Petition to Establish a2 Tourism Promotion Area Page 2



and recreational vehicle parks which charge for the rental of space
to transients for locating or parking house trailers, campers,
recreational vehicles, mobile homes, and tents; (U) educational
institutions which sell overnight lodging to persons other than
students; (Ui) private lodging houses, dormitories and bunkhouses
operated by or on behalf of businesses and industrial firms or
schools solely for the accommodation of employees of such firms
or students which are not held out to the public as a place where
sleeping accommodations may be obtained; and (iv) guest ranches
or summer camps which, in addition to supplying meals and
lodging, offer special recreational facilities and instruction in sports,
boating, riding, outdoor facilities and instruction in sports. boating,
riding, and outdoor living.

This Petition is hereby presented by the following persons who operate Lodging
Businesses in the proposed Tourism Promotion Area and will pay sixty percent or
more of the proposed Special Assessments.

7

GUESTHOMSE INK & SUITES-DUPONT
[ Jian Locke
Lleé; INN .
ELIVE
RoRAK (< ﬂ o

b
Qogmesh &2
ECONO LODGE INN & SUITEW oM

o

EMERALD QUEEN HOTEL & CASINO Debhit ‘D\[mafkbwsk“ OI?\
DOREEN NWTER

EXTENDED STAY AMERICA FIFE

" KINGS MOTOR INN

MOTEL & - FIFE

Petition 1o Estahblish a Tourism Promotion Area Page 3



TRAVELQD TACOMA
ol 5% Orgspar!  RANDHAWR

Pt
GUESTHOUSE INN & SUITES-FIFE
F L sang Y K
T
DAYS INN - FIFE
- /o /{/74’;

BEST WESTERN & LEY IN g\ﬂ{\i(}@s&& &f% :

INN AT GIG HARBOR

Zﬂ wpe _Fator B2

LA QUINTAINN & SUITES

(& s2— TASHA Blc(tof

BEST WESTERN LAKEWOOD MOTOR [NN

SOUTH TACOMA BUDGET INN °

C ‘f"‘h
" CROSSLAND ECONOMY STUDIOS

BESTWESTEBN7P57RKPLAZA .
- /4%. //,//’ (Ll Lo

HOLIDAY INN EXPRESE HOTEL & SUITES-PUYALLUP

Petition to Establish 2 Tourism Promotion Area Page 4



MOTEL PUYALLUP

NORTHWEST MOTOR INN

7
COMFQR‘F’ INN~TACOMA
DA

y
/'COURIY RD BY MARRIOTT- TACOMA
S S e MIGHALL T GoMm

CROSSLAND ECONOMY STUDIOS

DAYS INN - TACOMA

ECONO L OMA
—-———"—__—‘
_,(/_(,_;_ m e /= SHivn  lecin tlan

EXTENDED STAY AMERICA TACOMA

HAMPTON INN, & SUITE
e A Z»U\—-/Amma:, Tyroe
J

j—

HOLIDAY INN EXPRESS-TACOMA

SO 2 TAL WA RSt

HOMETEL INN

Petition to Establish a Tourism Promotion Area

Page §



AR-TACOMA INN

KNIGHTS INN

“QU'”T@M) — (%»$ewﬂ

MOTEL 6 - TACOMA

QUALITY INN - TACOMA

QUALITY INN - TACOMA/PACIFIC HWY

=7
— -

ON HOTEL FACO
<\ i/"? . ;B lfﬂM‘l(\_J

SHERATO CMA

’{_EJ‘"’ & F’\u Reeced A . Ky

Petition ta Establish a Teurism Promotion Area Page 6



N C’““"Qﬂ.w‘g
Sunshine Metel

EaNP (e—— PHLU bprion.

Havuop:, (NSO T3 PAESS  PorLLoe

dedwee dl'r*\-' W \{

el ,
——G/&M_\JW em Stevn JR/ung

Petition to Establish a Tourism Promotion Area Page 7



HOTEL %/
MMAG L D kAaTHE WS

0

/f]

Patition to Establish & Tourlsm Pramotion Area Page 7



o Ol Wn = W N =

b o) L) L WG G GG W R PR R R R RN R e s e A L

Exhibit B

Sponsored by: Counciimember Shawn Bunney
Requested by: Pierce County Council

RESOLUTION NO. R2009-32

A Resolution of the Pierce County Council Providing Notice of the Intent to
Establish a Tourism Promotion Area (TPA) Pursuant to
Chapter 35.101 of the Revised Code of Washington (RCW);
Providing Notice that the Councit Shall Conduct a Pubtic
Hearing in Accordance with RCW 35.101.070 on June 9, 2009;
ldentifying the Proposed Boundaries of the TPA; ldentifying
the Proposed Use of Revenues Generated by the TPA; and
Specifying the Estimated Lodging Charge by Classification.

Whereas, the Legislature of the State of Washington has recognized the
importance of iourism in the State of Washington and passed Engrossed Substitute
Senate Bill No. 5026 which is codified as the Tourism Promotion Area Act, Chapter
35.10 RCW, which authorizes the establishment of a Tourism Promotion Area to levy
special assessments to fund tourism promotion as defined therein, and

Whereas, Lodging Businesses within Pierce County have presented a petition
pursuant to the terms of RCW 35,101 to initiate the establishment of a Pierce County
Tourism Promotion Area herein after referred to as the “Initiation Petition”; and

Whereas, the Initiation Petition contained all required elements pursuant to RCW
35.101.020 including:

1. A description of the boundaries of the proposed Pierce County Tourism
Promotion Area;

2. The proposed uses and projects to which the proposed revenue from the
special assessments should be dedicated and the fotal estimated costs of
such uses and projeets;

3. The estimated rate for the special assessments to be levied on Lodging
Businesses in various Zones within the Pierce County Tourism Promation
Area with a proposed breakdown by class of Lodging Business if such
classification is to be used; and

4. The signatures of the persons who operate lodging busingsses in the
proposed Pierce County Tourism Promotion Area who would pay sixty
percent or more of the proposed special assessment; and

Resoiuticn No. R2009-32 Pierce County Cauncil @

930 Taczma Ave 5, Rm 1046
Page 1 of 4 Tacom, wa 90402
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Whereas, having received the Initiation Petition, the Pierce County Council is
required pursuant to RCW 35.101.030 to adopt a resolution providing notice of the
intention to establish a Tourism Promotion Area, containing specific information
regarding the proposed Tourism Promotion Area, and setting the time and place of a
nublic hearing by the Council to hear protests and receive evidence for or against the
proposed action; Now Therefore,

BE IT RESOLVED by the Council of Pierce County:

Section 1. Having received an Initiation Petition to establish a Tourism
Promotion Area pursuant to RCW 35.101, the Pierce County Council hereby provides
notice of the intent to establish the Pierce County Tourism Promotion Area and hereby
provides notice that the Pierce County Council will conduct a public hearing at 3:00 P.M.
or as soon as possible thereafter on June 9, 2009, at the Council Chambers, located in
Room 1045, County-City Building, 930 Tacoma Avenue South, Tacoma, Washington
98402. The purpose of said hearing is to hear all protests and receive all evidence for
or against the establishment of the Pierce County Tourism Promotion Area which, if
established, shall have legal authority to impose a charge on the provision of lodging by
Lodging Businesses located within the Pierce County Tourism Promotion Area. The
proceeds collected from the charge shall be used solely to fund tourism promotion. For
purposes of the Tourism Promotion Area, a Lodging Business means a person that
furnishes lodging taxable by the State of Washington under RCW 82.08 that has 40 or
more ledging units.

Section 2. Consistent with the requirements of state law, the following
information is being provided in conjunction with the public hearing:

A. The boundaries of the proposed Pierce County Tourism Promotion Area
will include all properties lying within the City of Tacoma, City of DuPont,
City of Fife, City of Gig Harbor, City of Lakewood, City of Sumner, City of
Puyallup and the unincorporated areas of Plerce County. Provided,
however, prior to the adoption of any Ordinance establishing the Pierce
County Tourism Promotion Area, the City of Tacoma, City of DuPont, City
of Fife, City of Gig Harbor, City of Lakewood, City of Sumner, City of
Puyallup and the Pierce County must execute an Interfocal Agreement as
required by RCW 35.101.040.

B. The revenues from the special assessments levied on the operators of

Lodging Businesses situated within the Pierce County Tourism Promotion

Area shall be used for the following purposes only:

(1) The general promotion of tourism within Pierce County as specified
in the TPA business plan to be adopted annually;

(2)  The marketing of convention and trade shows that benefit local
tourism and the Lodging Businesses in the Pierce County Tourism
Promotion Area;

Resolution No, R2009-32 Pierce County Council @

930 Tacoma Ave S, Rm 1046
Page 2 of 4 Tacoma, WA 28402
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(3)  The marketing of Pierce County to the travel industry in order o
benefit local tourism and the Lodging Businesses in the Pierce
County Tourism Promotion Area; and

(4)  The marketing of Pierce County to recruit sporting events in order
to benefit local tourism and the Lodging Businesses situated within
the Pierce County Tourism Promotion Area.

The total estimated costs of the proposed uses and projects to which the
proposed revenues of the special assessment shall be dedicated are
estimated by the Pierce County Lodging Association, on an annual basis,
to be approximately between $1,100,000 and $2,700,000 with no limit.
This amount will vary from year to year depending upon the fluctuating
occupancy rates, the number of hotel rooms in the area and the amount
charged per day of Lodging Businesses in Pierce County.

The Special Assessments to be imposed on the operators of those
Lodging Businesses with room revenues during the preceding calendar
year are as follows:

ZONE A Tacoma $1.50 per occupied
room/day
ZONEB Fife, Puyallup, Lakewood $1.00 per occupied
room/day
ZONEC City of Sumner, Gig Harbor, DuPont $.50 per occupied
& Pierce County room/day
ZONE D Zone D $.00 per occupied
room/day

Zone A. Zone A encompasses those Lodging Businesses located within
the area of the incorporated city limits of the City of Tacoma.

Zone B. Zone B encompasses those Lodging Businesses located within

the areas of the incorporated city limits of the Cites of Fife, Puyallup and
Lakewood.

Zone C. Zone C encompasses those Ladging Businesses located within
the areas of the incorporated city limits of Sumner, Gig Harbor, DuPont,
and also areas of unincorporated Pierce County.

Zone D. Zone D encompasses those Lodging Businesses located within
the Pierce County Tourism Promotion Area as that term is addressed in
WAC 458-20-166, as it presently exists or may be hereinafter amended,
other than hotels, motels, and bed and breakfast facilities. Lodging
Businesses within this Zone, as addressed in WAC 458-20-166 would
include only (i) trailer camps and recreational vehicle parks which charge
for the renta) of space to transients for locating or parking house trailers,
campers, recreational vehicles, mobile homes, and tents,; {ii) educational

920 Tacomn Ave §, Rm 1046
Page 3 of 4 Tacome, WA 98402

Resolution No. R2009-32 Pierce County Council @



L~ b w2

O ORI R R DD R ORI BY KRR 3 . 2 bk el e

institutions which sell overnight lodging to persons other than students; (iii)
private lodging houses, dormitories and bunkhouses operated by or on
behalf of businesses and industrial firms or schools solely for the
accommodation of employees of such firms or students which are not held
out to the public as a place where sieeping accommodations may be
obtained; and (iv) guest ranches or summer camps which, in addition to
supplying meals and lodging, offer special recreational faciities and
instruction in sports, boating, riding, outdoor facilities and instruction in
sports, boating and outdoor living.

The Special Assessments imposed under this section are not a tax on the
“sale of lodging” for the purposes of RCW 82.14.410.

Section 3. Any person may appear at the time, place, and date set forth in
Section 1. above and present testimony on the Pierce County Council's intention to
establish the Pierce County Tourism Promotion Area as described herein above. The
Pierce County Council’s intention to establish the Pierce County Tourism Promotion
Area shall terminate if protests are made by Lodging Businesses in the proposed
Tourism Promotion area which would pay a majority of the charges. If sufficient
protests are not made by Lodging Businesses in the proposed Pierce County Tourism
Promotion Area which would pay the majority of the proposed charges, the Pierce
County Council may adopt an ordinance establishing the Pierce County Tourism
Promotion Area and other matters related thereto as provided by law.

ADOPTED this 16T day of Y\ & Yo , 2009.

ATTEST: PIERCE COUNTY COUNCIL
Pierce County, Washington

Mercie D Slngo :/g‘ﬂ* '&”L

Denise D. Johnsor Roger Bush
Clerk of the Council Council Chair
Resofution No. R2005-32 Pierce County Council

930 Tacama Ave §, Rm 1046
Page 4 Of 4 Tacoma, WA 28402



